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V.'OHLD  nilRY  PROSPECTS 


S-^ary 


iTew  York  "butter  prices  recovered  from  record  I017  for  the  j^ear  in  nid- 


Decem"ber  and  are  now  well  aoove  '.vl-rat  could  "be  realized  in  London  in  competi- 
tion with  other  salted  "butters  on  the  British  markets.     In  ITew  York  follo\7ing 
upon  the  mainteriace  of  a  price  of  24  cents  from  the  m.iddle  of  Septemoer  to 
the  middle  of  iTovemter,  92-score  dropped  to  16  cents  on  Decem"ber  15,   tlie  low 
for  the  year,  and  has  since  recovered  to  19,25  as  of  January  11,  against 
21.0  cents  a  year"  ago.  British  supplies  aire  now  "being  checked,  "by  seasonal, 
decline  of  production  in  Europe  and  "by  withholding  of  shipments  as  well  as 
seasonal  decline  of  production  in  principal  Southern  Hemisphere  co'untries. 
Continued  decline  in  exportation  of  concentrated  milk  from  the  United  States 
may  "be  .if footed  somewhat  "by  continuation  of  the  import  restrictions  in  Gi-cat 
Britain  now  proposed  for  the  first  quarter  of  t'his  year. 
Domestic  "butter  prices  too  high  for  exportation 

(jactations  on  "butter  in  London  continue  to  show  an  a'bnormally  wide- 
spread "between  New  Zealand  and  Danish.     Da-ish  "butter  however,  has  declined 
from  the  level  of  a  month  eajrlier  more  than  domiostic  prices,,  and  New  York  is 
now  "below  L.::)ndon  "by  less  than  4  cents  on  Dariish  and  a'Dove  London  by  3  cents 
if  the  comparison  is  with  ITew  Zealand  finest.     A  year  ago  ITcw  York  was  a"'Dcve 
London  "by  5.7  cents  on  Danish,  and  11.5  cents  on  I'ew  Zealand.     The  decline 
from  a  month  ago  on  the  London  market  has  "been  in  the  rxatiare  of  a  very  slight 
"but  stead;/  downward  movement  in  the  case  of  the  colonial  "butter  and  a 
reg-olar  "out  marked  decline  in  Danish,   as  against  a  sharp  "break  in  domestic 
prices  in  the  middle  of  Decem"ber  to  a  new  lo\'!  level  for  the  year  and  some 
recovery  to  date. 

Local  preferences  affect  sale  of  "butter  in  Great  Britain 

In  a  general  v^ay  it  hia.s  "been  known  that  the  demand  for  the  various 
types  of  "butter  entering  Britis'n  markets  tends  to  "be  hi^J.y  localized.  On 
the  "basis  of  the  "broad  classification  of  "continental"  and  "colonial" 
"butters,  the  fonner  have  "become  esta"blished  predominaiitly  in  the  eastern  and 
northern  pDrtion  of  the  islands,  the  main  consuming  centers  tending  to  "be 
grouped  around  the  eastern  ports  of  cntrj'-  from  the  Continent.     In  a  report 
pu"blishod  in  Octo"ber,  1930  "by  the  Empire  Marketing  Board  it  was  stated  that, 
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"butter  is  imported  into  the  United  Zingdon  through  three  main  channels: 
Australian  and  New  Zealand  hutters,  chiefly  through  Lor^don;     Irish  butter 
through  the  ports  on  the  Wgst  Coast;     and  E"aropean  butters,  mostly  from 
Derjmark,  through  the  ports  on  the  East  Coast.     The  main  markets  for  each  •..  •  ■ 
type  of  butter  tend  to  be  grouped  round  the  ports  of  entrj/"" . 

Since  the  issuance  of  this  report  cons'ornption  of  colonial  "crattor  has 
greatly  increased,  and,  as  a  res^olt  particularly  of  the  sales  organization 
of  the  New  Zealand  Dairy  Prod^ace  Control  Board,  the  market  demand  has  been 
widely  extended.     In  a  report  from  Bristol  as  of  December  11,  1933,  American 
Consial  Roy  \'i .  Ba}-or  states  that  "in  the  east  the  preference  is  for  continental 
butter  and  in  the  west  for  colonial,  and  a  line  drawn  north  and  south  throLigh 
a  spot  slightly  to  the  v/est  of  the  center  of  England  defines  quite  accurately, 
it  is  said,   the  two  areas  affected".  The  explanaiion  given  for  the  quite 
thoroughly  localized  preferences  referred  to  is  that  consumers  in  the  East 
demand  the  butter  which,  reaching  their  tables  only  a  few  days  aftor  ship- 
ment,  requires  no  salt,  while  the  West  has  come  to  prefer  the  slightly  salty 
taste  inseparable  from  the  product  of  the  distant  Dominions. 

This  situation  suggests  that  the  sale  of  butter  from  the  United  States 
would  have  to  compete  chiefly  with  colonial  butter  the  price  of  which  in  the 
London  market  is  now  belov/  Danish  by  an  abnormally  v/ide  margin. 

Butter  suiQTolics  reaching  British  markets  somewhat  checked 

Importation  of  butter  into  Great  Britain,  v:hich  has  been  of  record 
volume  for  the  calendar  year  just  ended  liad  received  in  December  some  check 
in  both  European  and  Dominion  supplies.     During  the  11  months  of  1933  for 
which  official  figures  are  obtainable,  total  imports  of  897,989,000  pounds 
were  received  against  851,778,000  pounds  and  816,183,000  pounds  in  11  months 
of  1932  and  1S31,  respectively.     Exports  of  imported  butter  from  G-roat  Britain 
principally  to  continental  Europe  during  these  11  month  periods  fell  this 
year  to  8,872,000  pounds  from  32,776,000  pounds  the  previous  year  and 
30,795,000  pounds  2  years  earlier. 

Sliiprnents  aflcat  from  Southern  Hemisphere  sources  as  of  December  14 
were  practically  the  same  as  a  year  earlier.     Australian  production  as  re- 
flected in  gradings  has  been  lighter  than  last  year  during  the  season  begin- 
ning in  July  and  up  to  December  2,  by  about  14  percent,  while  Now  Zealand 
gradings  have  exceeded  those  of  tho  previous  season  by  about  19  pcrcjnt. 
Production  in  both  Austrolia  and  New  Zealand  is  now  at  a  seasonally  high 
level  and  above  that  of  a  year  ago.     Shipments  from  both  these  countries  will 
not  reflect  fully  the  output  during  the  remainder  of  the  season  since  in  both 
the  policy  has  been  adopted  of  withliolding  shipments  during  the  pealc  of  the 
season  for  later  controlled  "spread-over"  of  exports. 

Stocks  of  butter  in  cold  storage  in  Great  Britain  had  by  DqC  rnber  9, 
for  the  first  time  this  year,  fallen  slightly  below  stocks  of  corresponding 
date  a  year  earlier,  amounting  on  that  date  to  24,638,000  pounds  against 
26,749,000  pounds  on  DpCeraber  10,  1932, 
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Restrictions  on  inports  of  our  railk  into  United  Kinudom  to  be  continued 

D^lring  the  first  quarter  of  19Z4,   supplies  of  processed  milk  permitted 
to  enter  British  jntirkets  from  foreign  countries  will  be  further  reduced, 
ctccording  to  proposals  officially  submitted  to  o\ir  iiiabussador  and  forvTcirded  by 
i-gricultural  Attw^che'  E.  A.  P'oley  to  this  Bureau.     The  proposals  have  been 
acquiesced  in  as  forraally        in  previous  periods  of  last  vtziar  and  may  be  re- 
garded as  now  in  effect. 

Since  the  steady  decline  in  our  exports  of  concentrated  milk  has  been 
referred  to  frequently  in  these  revisvjs,  the  proposal  is  quoted  at  some  length 
belovv : 

"In  view  of  the  urgent  necessity  of  measures  to  assist  the 
ne"vjly  organized  nilk  industry  in  this  country,  His  Majesty's 
Government  propose  to  extend  the  arrangements  for  the  regula- 
tion of  imports  so  as  to  secure  during  the  three  m.onths  J"o.nuary 
to  March  1934  the  follov/ing  reductions  in  supplies  from  foreign 
countries  mainly  interested  in  the  market: 

For  condensed  skimmed  milk,  17-^/o  in  January;  20^/'o 
in  February,  and  during  March;  for  cream,  20'/i  in 

January;  22-^  in  February  and  25^  during  M^rch;  for 
condensed  whole  milk  and  milk  powder,  20^-0  during  the 
quarter.     Jr.  each  case  the  base  period  would  be  the 
corresponding  month  of  this  year. 

His  Majesty's  Government  hope,  therefore,  that  the  chief 
foreign  suppliers  of  the  Uiiited  Kingdom  market  will  agree  to 
limit  their  imports  into  the  United  Kingdom  during  the  period 
Januar;^'-  to  March  1934  in  the  manner  proposed  above.  Exports 
from  other  foreign  countries  -./ith  aaallor  interests  in  the 
Uiiited  Kingdom  market  will  be  limited  during  the  sane  period  to 
the  quantity  exported  during  the  con^esponding  months  of  this 
year.  _iis  in  the  case  of  the  existing  agreement,  the  position 
will  be  reviewed  at  the  end  of  each  month,   v'hile  every  effort 
will  be  made  to  secure  the  agreement  of  the  Dominions  concerned 
in  the  trade  to  limit  their  exports  during  the  period  under 
consideration  to  the  quantities  shipped  during  the  correspond- 
ing month  of  1933, 

On  the  basis  of  these  proposals  the  export  of  processed 
milks  to  the  United  Kingdom  from  foreign  couiitries  during  the 
three  months  January  to  March  1934  --^ould  not  exceed  the  quantities 
given  in  the  enclosed  statement. 

In  the  event  of  the  continuance  of  regulation  by  voluntary 
agreem.ent  His  Majesty's  Government  vjould  not  propose  to  consider 
during  the  term  of  the  agreement  any  increase  in  the  present 
duties  on  imports  of  the  products  concerned". 
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Butter:     Price  per  pound  in  IJew  York,  Son  Francisco,  Montreal, 
Copenhagen,  Berlin  a.nd.  London,  for  one  day  Ccxch  v/oek  during 

Decenber  und  Janu-^ry  to  r;<^tej  vith  corap-.irisons 


19  5:0 

19;:  4 

Market  v^nd 

Dec 

Lec . 

Jan . 

description 

14 

21 

28 

4 

Certs 

Cents 

Cer.ts 

Cents 

Cor.ts 

19.0 
20.0 

17.0 
:  17.0 

2C.0 

16.3 

San  I'rancisco,  92-score  . 

22.0 

Montreal,  No.  1  past.  ... 

2:3.2 

25.4 

18.8 

Copenhagen,  off,  quot.  .. 

.  20.4 

18.6 

17.1 

15.7 

12.6 

42.4 

42,9 
24.6 
.  15.1 

4:^.1 
22.9 

.  43,2 
21.8 

19.9 

26.4 

16.8 

"       ,  New  Zealand   

15.9 

15.3 

:  15.2 

12.4 

a/    No  quiotition  available. 
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mil  TED  STATES  DEPABTKT  OF  AGRICULTUEE 
Bureau  of  Agricultural  Ectnaomics 
Washington 

D-87  Eebr-aary    13,  1934 

WORLD  DAIRY  PROSPECTS 
Surmnar;/' 

Exports  of  processed  milk  continued  to  fall  off  during  1933.  Evaporat- 
ed milk  declined  from  39,305,000  pounds  in  1932  to  32,334,000  po^ands;  con- 
densed from  11,502,000  pouiids  to  4,761,000  pounds;  and  powdered  whole  milk 
from  1,885,000  pounds  to  1,559,000  pounds.     Restrictions  upon  imports  of 
processed  milk  into  the  United  Kingdom  were  in  effect  through  the  latter 
half  of  1933  hut  these  restrictions  had  less  to  do  with  limiting  our  exports 
than  did  the  prevailing  exchange  ajid  market  conditions.    At  present,  however, 
the  proposed  extension  of  these  restrictions  is  arousing  considerable 
interest  "because  they  appe-^r  to  discriminate  against  our  imports  since  qixotas 
are  to  he  based  upon  the  subnonnal  shipments  of  1932  and  1933,  and  would 
prevent  recovery  to  a  more  nearly  norma,l  level.    An  acco^ant  of  the  British 
import  restrictions  follows  with  discussions  as  to  their  status  by 
Agricultural  Attache  E.  A.  Foley,  in  London.     Imports  of  the  more  important 
types  of  cneese  entering  the  United  States  have  declined  further  in  the  past 
year,  reflecting  depression  in  the  foreign  trade  generally  of  Switzerland 
and  Italy  so  severe  as  to  check  prodo.ction  in  those  countries. 
Regulation  of  imports  of  processed  milks  into  United  Kingdom 

In  the  preceding  issue  of  these  reviews  reference  was  made  to  the  pro- 
posed extension  into  1934  of  agreements  initiated  last  year  by  the  British 
Government  restricting  imports  of  our  processed  m.ilk.     The  statement  called 
attention  to  the  fact  that  these  agreements  apparently  would  continue  in 
effect  by  virtue  of  their  acceptance  in  the  sense  that  officia,l  representa.- 
tions  had  not  been  made  in  objection  to  them. 

The  restrictions  upon  exportation  of  all  processed  milk  from  this 
and  other  countries  selling  in  Greet  Britain  were  urged  by  the  British  Govern- 
ment last  year  as  incident  to  a  national  milk  miarketing  scheme  inaugurated 
with  a  view  to  improving  the  position  of  the  domestic  dairy  industry'.  The 
scheme,  intended  to  raise  prices  of  milk  for  all  uses  in  Great  Britain, 
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involves  the  restrictions  of  irauorts.     TLe  lanister  of  Agriculture  lip.s  no 
authority  to  make  pjiy  rules  or  regulations  in  this  matttr  "but  can  go  to  the 
Board  of  Trade  and  get  end.  Order  in  Council  which  would  give  the  desired 
control.     The  following  is  quoted  from  the  Journal  of  the  Ministry  of  Agri- 
culture for  July  1933: 

"Eeg:ulation  of  Imports  of  Processed  Milks.-     In  view  of  the 
production  of  increasing  quantities  of  milk  in  this  countrv-  sur- 
plus to  the  requirements  of  the  liquid  milk  market,  ?jid  in  view 
also  of  the  accumulation  of  unusually  large  stocks  of  processed 
milks  in  the  h.ands  of  home  manufacturers,  propcscJs  for  the  regula- 
tion of  imports  into  the  United  Kingdom  of  cream,  condensed  whole 
milk,  condensed  sMmmed  milk,  arid  milk  powder  ho.ve  "been  discussed 
by  t"he  Minister  of  Agriculture  and  Fisheries  wit"n  representatives 
of  the  governments  of  countries  concerned  in  t"he  export  of  these 
commodities  to  the  United  Kin;;dom  market.    As  a  result  of  these 
discussions,   t"he  govc-  .ments  of  the  foreign  countries  mainly  con- 
cerned wlt"n  this  trade  have  agTeed,  as  an  eiaergency  measure,  to 
limit  their  exports  of  the  above-mentioned  products  to  t"he  United 
Kingdom  during  the  3  mont"hs,  June,  July  and  Aagrast,   to  cjnounts  not 
exceeding  80  percent  of  t"he  qucjitities  shipped  in  t"he  corresponding 
period  of  1932.     Those  foreign  countries  w"nose  exports  of  processed 
milks  to  t'nis  mo.rket  are  comparo.ti vely  small  have  undertaken  to  in- 
sure as  far  o.s  possi'ble,   that  t"heir  shipm.ents  remain  at  previous  lo'.v 
levels.     In  addition,   t'he  governments  of  t"he  dominions  that  have 
"been  consulted  "have  promised  to  cooperate  as  far  as  t'iiey  are  con- 
cerned with  t"ne  export  of  fnese  products  and  will  use  their  best 
endeavors  to  limit  shipments  during  the  period  in  question  to  t"ne 
qu.antitios  shipped  in  t"he  corresponding  period  of  1932.  Tiie 
arrangements  are  subject  to  a  review  of  the  mai'ket  supply  situr^tion 
at  the  end  of  eac"h  mont"h," 

The  October  issue  of  the  Journal  carried  a  copy  of  a  proposal  for 
negotio.ting  on  exten^^ion  of  these  arrangements  to  cover  t"he  remaining  4  months 
of  the  yeps,  and  t"he  extension  provided  for  was  subsequently  put  into  effect. 

The  matter  of  continued  and  increased  restriction  upon  our  exports  of 
processed  milk  to  the  United  Kingdom  in  t'ne  first  qua.rter  of  1934  was  still 
under  consideration,  according  to  a  statement  from.  Agricultural  Attac'ne  E. 
A.  Foley,  in  London,  as  of  January  9,  1933. 

Henewed  interest  in  importation,  particularly  of  powdered  milk,  from 
this  country  was  appai'ent  at  t"he  time  of  t"..e  comj.Tanication,  provided  that 
restrictions  on  suc'h  importation  were  not  tc  be  i.;ade  final.     I>aring  t'he  period 
of  importation  on  whic"h  quot-.s  '//ere  based  (the  latter  "naif  of  1932)  and  the 
early  montns  of  1933  now  to  .^o  considered,  imports  from  this  coui^trj'-  were 
quite  negligible.     T"he  factor  of  foreign  exchaaige  in  itself  has  now  moved 
to  mialce  importation  from,  tnis  coiuitry  more  profitable, 

Tne  A-.ierican  powdered  milk  "ousiness  v/as  important  w.iile  England  was  on 
the  gold  basis,   as  pointed  out  ty  Mr.  Fol--.-,  but  "with  the  going  off  tne  gold 
standard  (Septem>ber,  1931)  t"his  bT.isiness  ceased  entirely.     In  fact  forward 
orders  v/ere  coiicelled."  "However,  no'.v  t"--at  t"he  dollar  has  declined,  it  is 
again  profitable  to  ir.port  t"hi.:;  product." 
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Since  import  q.-.iotas  were  established  in  1933  on  the  basis  of  i^iports 
received  in  corresponding  months  of  1332,  no  irnportai^t  shipments  were  on 
record  from  the  United  States  on  v/hich  to  base  an;,'  substantial  quota.  Even 
the  nominal  a,llov;ance  made  for  milk  powder  from  this  country  was  not  used 
last  year.    While  no  Americr-r.  firms  y^ere  then  interested  in  exporting  to 
England  under  prevailing  market  and  exchaxige  conditions,  -some  English  firms 
are  Icnown  now  to  want  considerable  quota,s,  according  to  Mr,  Eoley, 

Tile  trend  of  the  trade  in  condensed,  evaporated  and  powdered  milk 
between  the  United  States  and  the  United  I^ingdom  from  the  enormous  volume 
reached  in  war  and  early  post-war  years  to  its  almost  complete  disappearance 
is  shown  below.     The  trade  in  powdered  milk,  it  will  be  noted,  developed 
later,  but  reached  its  peak  in  1951.     The  recent  decline,  it  should  be  made 
clear,  has  not  resulted  primarily  from  the  import  restrictions  referred  to, 
but  now  that  exchange  and  maJ"ket  conditions  are  .again  favorable,   such  re- 
strictions apparently  have  become  effective  in  limiting  an  im.portant  potential 
export  trade  parti  col arly  in  powdered  mdlk  to  the  United  Kingdom. 

United  Kingdom:     Imports  of  condensed,  evaporated,  and  powdered  milk 
from  the  United  States,  1913-1933 


Calendar  year 

oono-ensea. 
[  sweetened 

:          Evaporated  : 
:         (condensed  : 
:          unsweetened).  : 

Milk  pov/der 
(not 
sweetened) 

:  Pounds 

Povjids 

Pounds 

1913   

:  784 

1,558 

3,584 

1914   

112 

1/ 

112 

1915  

:  2,903,712 

15,883,952 

2,809,296 

1916   

:  31,478,832 

67,999,232 

1 , 328 , 6o6 

1917   

:  34,098,624 

65,735,488 

382,144 

1918   

:  123,985,256 

93,311,904 

6,855,520 

1919   

194,487,216 

110,684,224 

7,022,624 

1920   

92,940,950 

-27,634,320 

1 , 547 ,  504 

1921   

11,143,366 

63,955,480 

1,985,424 

1922   

2 ,  53  5 , 344 

21,580,576 

615,888 

1923   

1,774,304 

37,443,728 

402,080 

1924   

421,120 

36,888,432 

606,032 

1925   

74,704 

31,525,768 

405,216 

1925   

44,240 

26,949,888 

243,264 

1927   

52,540 

27,364,512 

293,704 

1928   

37,408 

27,907,040 

105,168 

1929   

38,640 

17,721,750 

245,056 

1930   

1/ 

11,958,224 

1,228,304 

1931   : 

1/ 

18,514,272 

-  9,183,256 

1932   : 

1/ 

6,685,960 

1,532,160 

1933   : 

2/ 

2/  429,786 

2/  12,694 

j-/    If  any,  included  in  "other  co-ujitries"  figures, 

2/    Exports  from  the  United  States  to  the  United  Kingdom. 


Swiss  ciieeso  im-ports  giving  way  to  increr.sed  domestic  production 

A  continuously  smaller  proportion  of  the  Swiss  cheese  cons-omed  in  this 
co-UTxtr:,^  is  now  imported.     The  table  on  the  followir.g  pa^e  shows  that  since 
1927,  when  total  exports  from  Switzerland  a:id  exports  to  the  United  States 


D-87 


-4- 


about  equalled  pre-war  volume,   both  Have  fallen  off,  but  exports  to  the 
United  States  the  more  markedly. 

"One  of  the  principal  reasons  domestic  Sv/iss  cheese  has  been  at  a  dis- 
advantage in  competing  with  the  imported  product  on  the  American  market" , 
according  to  Dr.  0.  E.  Heed,  Chief  of  the  Bureau  of  Dairy  Industry'  of  the 
United  States  Department  of  Agriculture,  "wa,s  the  inability  of  American 
cheesemalcers  to  malce  a  uniformly  high-grade  product.     Imported  Swiss  cheese 
is  a.lmost  always  of  high  quality  because  the  lower  grades  are  not  sent  to 
this  country.     Consumers  of  Swiss  cheese  have  found  that  when  they  buy  the 
imported  product  they  always  get  good  cheese.     It  is  now  possible,  hov/ever, 
by  following  the  Bureau's   'pure  culture'  methods  of  manufacture  for  the 
American  cheesemalcers  to  malce  Swiss  cheese  of  as  high  quality  as  the  imported 
cheese." 


Cheese:     Swiss  production  and  exportation,  and  United  States  production 
of  Swiss  cheesr  -.'jid  importation  from  Svi^itztfrland,  1912-1933 


Switzerland 

:  United 

States 

Calendar 

Cheese  : 

Total 

: Production  of 

:  Imports  from 

year  ; 

production  : 

exports 

.'Swiss  cneese 

:  Switzerland 

1,000 

1,000 

1,000 

1,000 

;  po^ands 

pounds 

pounds 

pounds 

1913   

:  180,557 

78,739 

1/ 

20,124 

1914  

174,825 

77,573 

18,154 

1915   

:  127,426 

74,775 

12,429 

1916   

110,391 

47,215 

15,317 

5,916 

1917   

71,429 

12,851 

15,435 

2 

1918   

63,052 

2,680 

18,587 

1919  

2/ 

1,369 

21,602 

12 

1920   

84,887 

3,202 

20 , 430 

802 

1921   

102,007 

10,596 

22,678 

2,359 

1922  - 

122,027 

46,152 

19,983 

12,011 

1923   

125,800 

39,046 

24,555 

16,962 

1924   ; 

141 , 420 

43,776 

21,844 

13,632 

1925   ; 

144,467 

51,726 

25 , 457 

15,993 

1926   

155,934 

61,972 

20,885 

16,735 

1927   : 

144,600 

75,058 

18,141 

19,066 

1928   

156,064 

62,695 

16,718 

18,564 

1929   

134,922 

69,726 

19,406 

18,839 

1930   

124,339 

66,143 

25,393 

3/17,947 

1931   : 

112,435 

54,305 

23,234 

3/14,414 

1932   

109,569 

43,700 

25,553 

3/11, 728 

1933   

45,347 

Zj  9,792 

if  Production  by  varieties  first  reported  by  Burea-i  of  Agricultural  Economics 


in  1916. 

2/  Kot  available. 

3/  Imports  of  Swiss  or  E:Tir:.enthal  type  .separately  classified  beginning  Jxine 
18,  1930,  show  imports  from  Switzerland  included  other  varieties  as  follows: 
1,487,454  poixnds  in  1931;  1,470,225  pound"  in  1932;  and  1,419,535  pounds  in 
1933. 


r-e?  -s- 

Italipn  cheese  industry  severely  detiressed 


Italian  cheese  still  coi'^stitutes  the  Dulk  of  the  foreign  cheese  con- 
s-umed  in  the  United  States.     Cheese  is  the  principal  product  of  the  Italian 
dair;;,'  industry/.     In  Italy  the  consumption  of  milk  has  always  been  conrparatively 
unimportant  and  b-j.tter  production  is  not  fully  equal  to  the  still  moderate 
domestic  consumption. 

The  daiiT,^  industry-  of  Italy,  as  indeed  the  entire  agricultural  industry- 
of  that  co-oJitry,  is  no^  in      critically  depressed  condition.  In  a  report  as 
of  December  15,  1933,  Consul  Homer  Brett  in  Milan  states  that  while  the 
prevailing  conditions  m.ay  prove  to  "be  of  a  tem.porary  nature,   the  present 
difficulties  of  the  Italian  dair;."  industry  are  resd  and  serious. 

Domestic  cheese  prices  have  not  "been  affected  as  much  as  export  prices 
"by  exchaLige  rates,  hut  since  cheese  formerly  exported  is  now  "being  t'nrown 
onto  the  dom.estic  miaxket,   the  resulting  over-supply  is  "cringing  all  prices 
down  "belo'.v  the  level  at  which  production  can  "be  economically  miaintained. 
C'jieese  of  the  "best  brands  of  the  Pecorinc  Somano  variety  sold  in  1928,f.o.'b, 
G-enoa,,  at  the  equivalent  of  54  cents  a  pound  a;,ccording  to  t'iiis  report,  "but 
"by  March  1933  sold  for  35  "cnts.     5y  October  1S53,  owing  Isjrgely  to  the  de- 
cline in  the  exc'aaiige  vaJue  of  the  currency  in  the  United  States,  to  which 
co-jntry  this  cheese  is  largely  ex^oorted,  the  price  had  declined  about  50 
percent  further  than  in  March, 

For  t'iie  first  9  months  of  1933  exports  of  Italian  cheese  dropped  to 
37,109,000  po^unds  from  47,373,000  pounds  during  the  corresponding  9  months 
in  1932.     Imports  into  the  United  States  from  Italy  fell  off  from  31,156,000 
po-jjids  in  1932  to  24,693,900  po'jnids  in  1933. 

Less  cheese  exported  from,  the  Netherlands 

Cheese  exports  from  the  Netherlands  fell  off  materially  in  1953,  D'j.ring 
the  11  mionfiis,  Januarj,^  to  ITovemiber,  exports  amounted  to  131,595,000  pounds 
against  158,813,000  pounds  in  11  months  of  1932,  a  decline  of  13  percent. 
Belgium  took  practically  the  sam.e  Quantities  as  in  the  previous  year,  while 
the  decline  was  c"niefly  in  exports  to  G-ermany,  Uni-^ed  Kingdom,  ajid  IFrance. 


Butter:     Price  per  pound  in  Uew  York,  San  Francisco,  Montreal, 
Copenhagen,  Berlin,  and  London  for  one  asy  ea.ch  week  during 
December  and  Januar;/  to  date,  with  comparisons 


Market  a;:d 

1934 

:  1933 

description 

:Jru..  4 

:Jcn.  11 

:Jan.  18 

;Jan.  25  : 

Feb.  1 

:  Feb,  2 

:  Cents 

Cents 

Qents 

Cents 

Cents 

Cents 

Hew  York,  92-score  ... 

18.0 

20.0 

20.2 

20.0 

23.8 

17.5 

San  Francisco , 92-score 

17.0 

17.5 

18.0 

21.0 

21.0 

20.0 

Montreal,  ilo,  1  past. 

25.4 

25.1 

24.1 

25 . 3 

17.4 

Copenhagen,  off.q.uot.  ' 

15.7 

13.6 

13.6 

14.1 

13.6 

12.9 

Berlin,  1-A  qual  ' 

. 2 

42.4 

43.6 

43.4 

19.9 

21.8 
15.2 

19.5 
14.9 

19.4 
14.7 

19.7 

19.0 
14.7 

17.0 

London,  llew  Zealand 

15.0 

12.0 
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WORLD  DAISY  FR03HECTS 


Summary 


The  low  prices  prevailing  in  world  butter  markets  during  recent 
years  i^ave  resulted  in  a  notable  increase  in  butter  consumption  within 
Europe  generally  together  with  a  decline  in  consumption  of  margarine. 
Total  exportation  from  European  butter-exporting  countries  increased  slight- 
ly during  1933  from:the  low  level  reached  in  1932  and  would  apparently 
have  increased  more  markedly  but  for  the  tendency  .to  consume  low-priced 
Cutter  instead  of  margarine  within  those  countries.    British  butter  con- 
s-iumption  per  capita  has  increased  steadily  during  the  recent  period  of  low 
prices  to  unprecedented  volume  while  consumption  within  the  United  States 
has  ren^ned  practically  unchaiiged.     In  Great  Britain,  the  usual  consumption 
of  margarine  is  larger  than  in  the  United  States,  providing  a  more  elastic 
demand  for  butter,  but  consumption  of  butter  has  been  less  affected  than 
in  the  United  States  by  loss  of  purchasing  power  growing,  out  of  unemploy- 


Some  recovery  of  world  trade  in  batter  in  1933 

Exportation  of  butter  from  im.portant  surplus-prod.icing  •  countries 
recovered  slightly  in  1933  from  the  low  level  reached  in  1932.  Exports 
from  13  coijjiitries  sanomited  to  1,180,000,000  poijinds,  according  to  prelim-  • 
inary  fig-^res,  against  1,163,000,000  pQvivis  in  1932  a:id  1,210,000,000 
pounds  in  1931.    Margarine  consumption  has  been  declining  in  European 
countries  generally  during  the  most  recent  years  for  whicn  data  are  avail- 
able, and  more  butter,  consequently,  is  being  consumed.    Bat  for  this 
diversion  of  demand  from  margarine  to  low-priced  butter,  the  surpluses 
from  these  countries  would  have  been  considerably  greater  in  1933.  Gr-Jiada, 
which  for  several  years  up  to  and  including  1930  had  been  importing  butter, 
has  since  developed  a  material  surplus.     Tne  foreign  trade  of  the  United 
States  continued  through  1933  with  its  small  volume  of  balanced  imports 
and  exports,  neither  of  which  has  as  yet  disturbed  the  unique  equilibrium 
between  production  and  consumption  in  this  countiy. 
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Iraportatior.  of  butter  ty  six  of  the  most  importr;it  Z-aropeaii  couXxtries 
cjnoiritcd  ir.  1933  to  1,161,000,000  jwaiids  against  1,151,000,000  poujids  in 
1932  and  1,196,000,000  pour.ds  in  1931.    British  imr.orts  for  consumption 
were  increased  in  1933  "by  68,000,000  pounds  or  7  i^crc-nt  as  corapared  with 
1932,    This  inc readied  quo^nitv  of  imported  butter  was  absorbed  in  Great 
Britain  simultaneously  with  further  decline  in  margarine  c :ns-amption.  In 
each  of  the  other  five  countries  iraportatiou  was  less  in  1933  than  in  the 
2  previous  years.     Tlie  course  of  trade  in  butter  for  21  countries  and 
consumption  of  margariiio  in  13  countries,  most!/  European,  are  surxiarizcd 
for  recent  years  in  the  followinr^  tables. 


Margcarine:  Apparent  consumption  in  various  countries,  1929-1933 


Country,' 

:       1929  : 

1930  : 

1931  : 

1932  : 

1933 

:  1,000 

1,000 

1 , 000 

1,000 

1,000 

:  pounds 

pounds 

poinids 

pounds 

pounds 

546,452 

423,632 

412,000 

1,182,588 

1/ 

130,068 

125,549 

115,907 

176,769 

173,554 

161,597 

121,092 

112,313 

20,770 

16,^128 

2/ 

95,739 

73,065 

59,974 

75,594 

104,329 

104,602 

96,000 

25,057 

21,393 

19,188 

3,176 

2,493 

3/ 

United  States    -l/  .  . 

311,7  55 

*32 1  y  9o3 

197,716 

242,231 

Division  of  Statistical  and  Historical  Eeceo.rch. 
l/  ComiTalsory  restrictions  in  effect  subject  to  further  modification. 
2/  Unofficial  report  that  margarine  consumption  is  to  be  reduced  50  percent 
in  1934  by  government  o.ction  from  ai.proxin.ately  13,000,0.0  pounds  in  1933. 
3/  Manufacture  or  sale  of  margarine  prohibited  by  law. 
4/  Production  as  reported  to  Bureau  of  Agriculturo.1  Sconomics. 
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ITotable  increase  in  butter  consu:nption  in  Gre^.t  Britain 

A  striking  difference  is  apparent  between  the  trends  of  butter  con- 
siunption  in  the  United  States  and  in  'j-reat  Britain  where  the  great  bulk  of 
world  supplies  is  consumed.     Gons^^irnption  per  capita  in  the  Ur.it'vd  States  has 
remained  qaite  stationaiy  at  18  pom".  Is  during  the  last  10  years,  which  is 
oractically  at  the  pre-v/ar  level.     In  3-reat  Britain,  on  the  other  hand, 
butter  consumption  per  capita,  which  was  about  the  same  10  years  a^o  at  15 
pounds  as  in  the  pre-war  period,  had  been  increased  by  1933  to  23  pounds, 
an  increase  of  fully  50  percent. 

Since  1929,  prices  of  comparable  gr.-ides  of  butter  have  been  generally 
higher  in  ITow  York  than  in  Lonaon.     The  exceptions  have  occurred  principally 
in  a  few  surrjiier  months,,  and  tr.e  winte-r  margins  as  betv/een  Danish  in  London 
and  92  score  in  JTcw  York  at  prevailing  exchaage  rates  have  always  been  in 
favor  of  New  Yor]c  by  8  .cr  10  cents  raid  as  inuch  as  13  cents.  Vrhen  comparison 
is  made  with.  I'Tew  Zealand  finest  instead  of  D.anish  tl-e  margin  is  considerably 
wider, 

Relative  to  the  general  price  l-,.vel,  however,  butter  prices  since  1929 
have  been  higher  each  year  in  G-rert  Britain  than  in  this  eountr;^'  ond  the 
cons-omption  of  butter  has  increased.     Indexes  based  on  1926  as  100  for  all 
commodities  cjid  for  butter  separately  indicate  that  the  general  wholesrie 
price  level  moved  dov/nward  from  1929  at  -a-pproximately  the  sojne  rate  in  both 
countries,  while  butter  prices  dc;clined  far  more  in  the  United  States,  so 
that  the  ratio  of  biitter  prices  to  the  general  price  level  h?s  been  hi^ner 
in  Great  Brit-un.    And  yet,  during  the  5-year  period  butter  consumption  per 
capita  ho,s  been  increasing  steadily  and  very  materially  in  Grcat_ Britain 
while  reraaining  (iuite  unchan,.-^ed  in  the  Uilited  States. 

Butter  prices  have  been  lov/  in  C-roat  Britr'.in  relrtive  to  prices  of 
margarine  and  consumption  of  mc?.rgarine  laas  fallen  off,  according  to  best  avail- 
able estimates  from  14  pounds  in  1929  to  9  pounds  in  1933.  In  the  United 
States,  v/hcre  margarine  consumption  vas  loss  thra^  3  pounds  per  cr.pita  in  1929, 
the  diVv.;rsion  of  demraid  from  margarine  to  butter  was  possible  only  on  a  mucn 
smaller  scale  with  consu^motion  having  declined  by  1932  to  about  half  that 
of  1929. 

Indexes  .and  reL.'^tives  of  i  early  avero^'e  wholesale  prices  of  ail  commodi- 
ties, butter,  and  margarine  in  Englmid  and  the  United  States , 1929-1953 

1926  100 


Year 


1929 
1930 
1931 
1932 
1933 


Engl.'xnd 


All 
com.- 
mo  di  ties 


i; 


Butter 


92 
61 
70 
69 
68 


100 
83 
71 
64 
57 


Kar- 

g.;^j:ine 
3/ 

98" 
98 
98 
84 


:Hatio  of 
:  butt>,-  r 
:to  all 
:  cor:uiod. 


United  Stattrs 


All 

GOwV- 

modi  ti  es 
•4/  •■ 


109 
i02 
101 
93 
84 


:95 

.86 
73 
65 
66 


13-,;  ttc  r 
5/- 

~Idi" 

.  82 
64 

■17 
49 


Mr-.r- 
garinc 

12/ 


: Ratio  of 
: butter 
:to  all 
:  commod. 


105 
96 
58 
43 

38 


105 
96 
88 
72 
74 


Division  of  Statistical  and  Historical  Research. 
1/  Borxd  of  Trade  index  converted  to  1926  base.  2/Londcn  quotations  on  best 
Danish.  3/  London  quotations  from  Weekly  Price  Current  on  packets  of  "Marigold" 
brand  (higii-grade) .  4/  Bureau  of  Labor  Statistics  inaex  converted  to  1926  base. 
5/  New  York  quotations  on  92  score.     6/  Chicago  quotations. 


D-o8 


Eutter  prices  had  fallen  to  pre-war  levels  in  Great  Britain  by  1931 
as  they  had  fallen  somev/hat  earlier  in  the  United  States.     The  oO  percent 
increase  in  consumption  per  capita  in  G-re.:.t  Britain  as  against  a  practically 
unchanged  rate  in  the  United  States  res^olted  in  part  froin  the  release  of 
potential  demand  for  butter  from  margarine,  and,  also,  from  a  general  pur- 
chasing power  that  was  better  maintained  because  of  the  provision  of 
insura^ice  and  other  regular  compensation  for  those  partly  or  entirely  un- 
employed.    In  Great  Britain,   "the  Uneraplo^Tnent  Insurance  Acts  provide, 
subject  to  certain  exceptions,  for  the  compulsory  insurance  against  -un- 
employment of  substantially  all  employed  persons",  according  to  the  Ministry 
of  Labour  Go.zcttc. 

Tlie  abnormal  concentration  of  world  supplies  of  butter  upon  British 
m.arketa  during  recent  years  resulting  from  the  widespread  restrictions  upon 
importation  into- other  coun.-ti"ies-  which  normally  afforded  alternative  outlets 
has  been  referred  to  repeatedly  in  previous  reviews.     The  extent  to  which  the 
British  market  has  been  absorbing  steadily  increasing  and  -unprecedented 
CLu-antities  of  imported  butter  together  with  a  domestic  supply  relatively  siTTill , 
but  at  least  -undiminished  in  these  same  years,  is  shown  by  the  following 
fig:.ires  compiled  from,  official  sources.     Stocks  held  in  storage  were  not 
reported  officially  prior  to  1930,  which  is  the  first  year,  accordingly,  for 
which  consumption  is  cclcuJated. 


Great  isritain:  Production,  importation,  and  cons-'omption  of 

butter,  1930-1933 


: Reduction 

:  (added)  or. 

C on sump t 

ion 

Year 

Domestic 

:  Imports 

:  acc-umula- 

Po-D-alation 

ending- 

pro- 

:  minus 

: tion  ( sub- : 

Dec,  31 

:  duct ion 
1/ 

reexports 

rtracted)  i: 

: storage 

:    stocks  : 

'      -Total  ; 

Per 
carjita 

1,000 

1,000 

1,000 

1,000 

Tjo-uiids 

po-onds 

-pCUIlds 

pounds 

Pomids 

Thousands 

108,000 

744,623 

+  4,975 

857,596 

18.7 

45,948 

1931   

106,000 

853,365 

-  7,204 

964,161 

20.9 

46,047 

X  332  •  •  ft  •  • 

108,000 

911 , 645 

-12,734 

1,007,112 

21.7 

45,340 

10c, 000 

979,857 

+  4,347 

1,092,21  4 

23  •  5 

45,491 

Division  of  Statistical  axid.  Historical  Research, 
l/  Census  for  1930-31,  year  ended    June  4,  including  89,286,000  pouixds  pro- 
duced in  Greet  Britain  a:-d  18,648,000  pounds  in  ITorthem  Irelnj.d.     Tne  ^ 
previous  ce'-sus  for  year  ended  June  4,  1925,  gave  production  in  Great 
Britain  olone  as  75,376,000  pounds. 
2/  Official  estimLates  except  1933, 
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Butter:  Price  per  pound  in  1-Icw  York,  Scji  Fr^niicisco,  '■..■ontre.-al , 
Copenho,f'en,  Berlin,  and  London,  for  one  dcv  cp.ch  week  during 
Febi-aary  r-Jid  Llarch  v/ith  coiitparisons 


Market 



i  Jo*± 



■  1935 
•  Apr.  6 

and 
description 

:Feb.  :Feb. 

:   8      :  15 

,      £  ^  U  0 

mclX  •  , 
"1 

Mv,  -r 

Q 
O 

:,-L  •  : 

I'lax . 

•  t'  '  "J  f 

,  ;.iai  . 

•  o  ^ 

.  iipx  • 

•  — > 

:  Cents: 

Cents 

Cents 

Cents: 

Cents 

Cents : 

Cents 

:  Cents 

*  Cents 

:  Cents 

I'Jew  York,  92  score 
San  Francisco, 

2  o»  o 

l/2o.O: 

26 . 5: 

27.2 

:  24.8: 

24.0 

:  23.  o 

2»-i5  •  <s 

•  19.2 

92  score   

Montreal,  ITo.  1 

:  24.5: 

24.0 

1/25.0: 

24.0: 

24.0 

24.0: 

23.0 

.  >J 

22.0 

18.0 

Copenhagen,  off. 

2/  * 

2/  :" 

29.6: 

29.1: 

29.7: 

29.1 

29.  6, 

30.1 

20. 9 

quotation  ..... 

:  13.8: 

14.9: 

16.4: 

16.4: 

14.6: 

14.8: 

14.8 

14.1. 

13.6 

10.0 

Berlin,  lA 

• 

qual ity   

44.1: 

44.7: 

45.1: 

45.2: 

45.3 

45.4: 

45.2: 

45.4 

•-tO  . 

18.6 

London  Danish  ... 

.  13.7: 

20.9: 

22. 6: 

22 

20.8: 

20.9: 

20.7 

21.1: 

19.6: 

13.8 

"     How  Zealand 

:  15.5: 

15.8: 

16.4: 

16.0: 

15.8: 

16.5: 

15.6' 

15,8: 

16.7: 

10.2 

Division  of  Statistical  and  Historical  Research. 
l/Q,uDtation  as  of  February  21. 
2/Q,uotation  not  ai^ailable. 
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WORLD  DAIRY  PROSPECTS 
Summary 

The  consumption  in  Great  Britain  during  recent  yea 
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quantities  of  "butter  at  prices  yielding  less  than  maximuai  total,  returns  to 


producers  may  eventually  culminate  in  a  general  restriction  of  imports  if 
recent  studies,  official  acts,  and  discussions  are  to  "be  taken  as  indications. 
Great  Britain  now  absorbs  fully  three-fourths  of  all  the  butter  moving  in 
international  trade.    Empire  sources  have  come  to  provide  about  one-half  of 
the  butter  now  reaching  British  markets.    Under  the  Ottawa  Agreements  Act 
of  1932,  in  effect  until  the  end  of  1935,  restriction  cannot  be  made  com- 
pulsory, but  thereai'ter,  if  it  is  considered  necessary  in  the  interest  of 
British  producers,  quantitative  regulation  of  supplies  from  all  sources  may 
be  adopted.    A  recent  Oxford  University  study  of  the  elasticity  of  demand 
for  butter  in  Gre.at  Britain  concludes  that  mcusim^om  total  returns  to  Uew 
Zealand  suppliers  would  result  from  a  proportioned  reduction  of  one-third 
from  the  total  supplies  of  1933,  involving  a  reduction  of  l\rew  Zealand 
supplies  to  about  the  1930  level  aaid  total  supplies  to  the  level  of  1928. 

A  discussion  of  the  recent  notable  increase  in  consumption  of  butter, 
total  and  per  capita,  in  Great  Britain  contrasted  with  a  practically 
sto.tionaiy  per  capita  consumption  in  the  United  States  in  the  previous  issue 
of  this  series  of  reviews  is  supplemented  by  the  follov/ing  review  of  a 
valuable  study  of  demand  for  dairy  products  in  Great  Britain  that  rias  since 
come  to  hand  from  the  University  of  Oxford  Agricultural  Economics  Research 
Institute,  l/ 

The  market  in  Great  Britain  for  milk  and  milk  products,  both  home- 
produced  and  imported,  has  been  increasing  over  a  period  of  40  or  50  years, 
and  with  marked  rapidity  during  the  last  decade.    Consur:.ption  of  mdlk  aaid 
milk  products,  in  terms  of  milk,  was  estimated  to  have  arrounted  in  1924-25 
to  3,622,000,000  United  States  gallons,  and  in  1950-31  to  4,220,000,000 
gallons,  an  increase  in  the  7-year  period  of  600,000,000  gallons,  or  16.5  percent 

1/  "Tne  Effect  of  Butter  and  Cheese  Supplies  on  'Surplus'  Milk  Prices",  by 
R.  L.  Cohen  and  K.  A.  H,  Murray,  published  by  the  University  of  Oxford 
Agricultural  Economics  Research  Institute,  Parks  Road,  Oxford,  December  1933. 
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BijLtter  is  by  far  thj  most  important  of  the  do,iry  products  consuned 
in  Great  Britain  when  conrparison  is  niade  in  terms  of  their  total  milk 
equivalent.     In  1930-31  of  the  total  quantity  of  nilk  utilized,  57  percent 
v/as  consumed  as  butter,  27  percent  as  fluid  lailk,  13  percent  as  cheese, 
and  the  reinaining  3  percent  in  the  form  of  cream,  condensed  and  dried  milks, 
and  in  other  uses.    Of  the  nilk  produced  within  Great  Britain,  on  the  other 
hoiad,  approxir.iately  two-thirds  is  utilized  as  fluid  r.ilk.    Following  is  a 
tabular  state. aent  of  the  consur.iption  of  domostico.lly  produced  and  imported 
dairy  products  in  terms  of  their  milk  equivalent  as  estimated  by  the 
Ins  ti  tutc. 

Great  Britain:     Estimated  total  consumption  of  hom.e-p reduced  and 
ii.iported  m.ilk  and  milk  products,  in  ten:.s  of  United  States 
gallons  of  nilk,  1924-25  and  1930-31 


Consumption 

Pro-'luct 

Total 

:  Percentage 

hor.e-p  r  J  iuc  ed 

1924-25 

i  1930-31 

I  1924r-25 

1930-31 

;  Million 
:  gallons 

Million 
gollons 

Percent 

Percent 

1,075 

52 
1,918 
503 
64 

1,136 

74 
2,400 

549 
61 

100 
80 
11 

100 

73 

11 

Cheese   

Other  products 

23 
72 

30 
75 

3,622 

4,220 

42 

39 

Under  the  conditions  of  supply,  domestic  and  imported,  as  indicated 
above,  the  importcnce  of  Great  Britain  as  a  world  butter  m.arket  is  apparent. 
V/ith  only  about  one-tenth  of  the  total  butter  requirements  domestically 
produced,  any  efiectuol  conti'ol  of  the  price  of  the  product  in  the  interest 
of  home-producers  must  depend  on  tne  rcg-jj.ation  of  im.2:'orts  by  the  government. 

Vo.rious  measures  already  adopted  by  the  British  Goverriment  in  the 
interest  of  domestic  procucers  as  reviewed  by  the  Institute  may  be  su:?:nari z ed 
briefly. 

The  departure  of  Great  Britain  from  the  gold  strn.dard  in  September  1931, 
was  the  first  ;.-easure  to  ?;jfect  ir.Tports,  but  owing  to  the  fact  that  the 
majority  of  the  butter  im.ports  com.e  from,  "countries  which  rem.ained  on  a 
sterling  basis"  the  conclusion  of  those  maJcing  the  stuCy  is  that  this  did 
not  result  in  an;.'  materi.al  reduction  in  supplies. 

On  ''arch  1,  1952,   the  Irport  Duties  Act  c<a"e  into  operation.  Under 
this  act,  r.il]'.,  cre-^m,  butter,  cheese,  an.,  processed  milks  from  forei^^n  coun- 
tries were  subject  to  the  general  10  percent  ad  valorem  dnty  while  Empire 
supplies  were  exerpt. 
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Effective  llovember  15,  1932,  th3  tariff  on  some  of  the  milk  products 
was  changed  under  the  Ottawa  Agreements  Act  as  applying  to  foreign  supplies 
with  "EVipire  supplies  continuing  to  he  exempted  from  the  duties.  On  "foreign" 
"butter  the  import  duty  was  fixed  at  15  shillings  per  112  pounds  equivalent 
at  present  exchange  to  3.4  cents  per  po-ond  and  at  present  prices  on  Danish 
in  London  to  ahout  18  percent  ad  valorem.     These  agreements  are  to  he 
in  effect  until  the  end  of  1935.     Thereafter,  if  it  is  considered  necessary 
in  the  interest  of  home  producers,  quantitative  regulation  of  supplies  from, 
all  sources  m.ay  ho  adopted. 

About  50  percent  of  all  the  "butter  now  imported  into  Great  Britain 
is  from  Smpiro  sources,  and  accordingly  cxemot  from  import  duty.  Compulsory 
restriction  of  Empire  siapplies  car^aot  he  applied  until  present  agreements 
expire  at  the  end  of  1935. 

Voluntary'-  restriction  of  butter  su^Dplies  from  New  Zealand  and  Australia 
he,s  been  under  serious  discussion  since  t'ne  agreements  reached  at  Ottawa 
failed  to  prevent  continued  increase  in  total  "butter  supplies  on  British 
markets.    If  a  sufficient  rise  in  price  could  he  assured  to  offset  t"ne  decrease 
in  vol-ime  of  sales,  total  returns  thus  being  maintained,  it  is  not  improbable 
that  supplies  might  be  voluntarily  restricted. 

It  was  primarily  to  examine  the  general  assumptions  on  which  such  dis- 
cussions were  based  that  the  Institute  at  Oxford  midertook  to  stud^^  the 
relation  of  butter  and  cheese  suj.-plies  to  prices  and  to  determine  what 
volume  of  supply  yields  the  maximiim  returns  to  suppliers.     The  study  attempt- 
ed to  give  guidance  to  Uew  Zealand  dairy  interests,  particularly  as  to  what 
effect  restriction  of  their  hatter  and  cheese  exports  to  t'iae  British  market 
might  have  on  their  totcl  returns.     Tlie  results  are  significant  to  American 
dairy  interests  as  the  effect  of  total  Britis'ia  supply  on  price  bears  on 
our  foreign  competition  and  demand. 

An  outstanding  conclusion  of  the  study  is  that  m.3x:imun:  total  returns 
to  iTew  Zealand  producers  wo-uld  be  received  if .  total  British  supplies  of 
butter  amo^anting  in  1953  to  1,092,000,000  pc-onds  were  reduced  to  about 
728,000,000  pounds,  involving- a  general  reduction  of  one-third  in  supplies 
from,  all  sources.     This  would  bring  supplies,  down  to  about  the  volume  reached 
in  1928.     Since  supplies  have  been  increasing  each  year  since  that  tir.e, 
Britis^^j^:C9^^s-arr.ers  must  ha.ve  been  "buzzing  butter  at-  prices  lower  than  t'nose 
which/havo  resulted  in  m.aximum  returns  to  producers  for.  about  5  years.  It 
is  at  fnis  level  of  728,000,000  pounds  that  a  1  percent  change  in  supply 
produces  a  1  percent  cha^ige  in  price,  when  the  price  is  that  of  salted  butter 
adjusted  to  eliminate  changes  in  purchasing  power.     Tiie  study  shows  that 
the  elasticity  of  dcms;.-id  for  butter  in  Great  Britain  varies  at  different 
levels  of  supply.     It  talces  a  greater  percentage  change  in  supplies  to  cause 
a  1  percent  change  in  fnis  price  when  supplies  are  small  than  when  they 
are  large.    At  the  1933  level  of  supply  it  is  calculated  that  a  change  of 
only  0.33  percent  in  supplies  would  be  necessar;;"  to  cause  a  1,00  percent 
change  in  price. 

Applying  these  results  to  the  current  problem  of  rest-diction  of 
supplies,  it  appears  to  be  conclusive  that  it  would  p,?r  l'--"'?'  TjeaLmd  to  limit 
butter  exports  to  the  British  market  to  that  point  at  which  a  decrease  in 
supplies  no  longer  led  to  a.  proportioiaate  rise  in  price,  only  if  it  were 
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provided  that  oil  other  sUj^plierL;  c-j.t  their  q-iantities  proportionately. 
Even  under  tnis  condition,  ITew  Zeal.-ond 'would  receive  napjciraim  returns  only 
iDy  reducing;  exports  to  the  British  inaricct  fron  281,000,000  pounds,  the 
quantity  shiDp^^d  in  1933,   to  about  1C9,000,00C  pounds  .jhich  is  only  slight- 
ly above  the  1930  level  of  175,000,000  pounds. 

The  actual  quantitative  conclusions  drcawn  are  a-dirlttedly  subject  to 
qualification  on  two  accounts  specifically  rr.entioncd  in  the  report,  (l) 
The  effect  of  the  relationship  between' prices  of  butter  ar^d  r.argarine  was 
not  included  in  the  stu^i;,'^  as  a  separate  fo,ctol'  affecting  elasticity  of 
demand  for  butter.     (2)  The  modification  of  purchasing  power  by  payments 
to  insured  v/orkers  uiider  the  various  and  general  unemployment  insurance 
provisions  in  G-re.-.t  Britain  wore  not  included  in  the  calculation  of  the 
index  of  purchasing  power,  but  total  money  value  of  wages  only.  Tneso 
are  acbv.ittcdly  iiqDortant  qualifications,  although  the  authors  claim  that 
the  results  are  (lualitatively  significant  and  accurate, 

Tlie  significance  of  the  two  fo.ctors  noted  is  discussed  in  the  ^^revious 
rex'iew  of  this  series  to  v/hich  reference  has  already'  been  made,  and  it  is 
believed  that  the  two  reyorts  talcen  together  give  a  comprehensive  review 
and  analysis  of  the  present  critical  position  of  the  British  butter  market. 


Butter:     Price  per  pound  in  llew  York,  SaXi  Francisco,  Montreal, 
Copenliagen,  Berlin,  and  London,  for  one  doi/  each  week  during 

May  with  comp,'\risons 


Market  ,and  description 


New  York,  92  score  ..... 
San  Francisco,  92  score 
Montreal,  l^o»  1  ]jast.  ., 
Copenho.gen,  off.  q.uot.  . 
Berlin,  lA  quality 
London  - 

Danish   

New  Zcalojid  .... 


. . .  •  • 


1934 


1933 


Apr.  12  ;iipr.l9  ;A^Dr.26  ;  Mey  3  ;   lic^r  1Q\  I.lay  11 


Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

23.0 

23.2 

25.0 

25.0 

24.5 

23.2 

19.0 

22.0 

22.0 

21.5 

21.0 

23.0 

25.8 

23.  6 

21.2 

18.5 

1/ 

16.5 

13.3 

12.5 

12.7 

12.9 

13.2 

12.3 

46.6 

44.7 

44.8 

y 

1/ 

24.7 

19.3 

18.9 

18.8 

18.7 

18.9 

16.8 

16.2 

16.1 

16. a 

16,8 

17.2 

14.1 

!_/  ITot  available. 
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_      ■  .TOELD  MIRY  PRDSPECTS 

Summary 

World  markets  for, dairy  products  present  a  rather  striking  contrast 
"between  continued  depressing  supplies  a"broad  and  recent  serious  curtail- 
ment of  domestic  supplies. 

Concentration  of  foreign  supplies  upon  the  already  depressed 
British  market  continues  as  an  outgrowth  of  widespread  national  control 
measures  designed  "hy  various  governments  to  protect  and  aid  the  dairy 
■industry. 

Even  Denmark  is  now  attempting  to  enhance  the  domestic  price  "by 
means  of  a  tax  on  all  butter  sold  within  the  ccuntry. 

Australia  has  entirely  reorganized  its  scheme  of  dairy  control. 
The  Patcrson  Plan,  is  now  superseded  by  new  state  and  commonwealth 
legislation  which  gives  complete  control  of  the  marketing  of  butter  to 
the  Commonwealth  Dairy  Produce  Equalization  Cor.nittec,  Ltd.      Under  the 
administration  of  the  Eq^ualization  Committee  the  entire  output  is  to  be 
pooled,  uniform,  prices  fixed,  and  each  producer  com.pelled  to  bear  a 
proportionate  share  of  the  lower  prices  prevailing  in  outside  markets. 

In  the  United  States  production  is  being  seriously  curtailed 
and  the  price  cf  butter  well-maintained  at  a  season  when  price  decline 
is  norr.ial.       Stocks  moving  into  storage  have  thus  far  been  less  than 
nomal. 
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Domestic  and  foreij^n  situation  in  strikin;":  contrast 


In  contrast  with  the  United  States  where  domestic  production  of 
"butter  has  hecn  checked  "by  serious  drought,  prices  are  rising  unseasonahl;*, 
and  supplies  movin-j  into  storaf^e  arc  su"bnorinal,  Great  Britain  is  still 
recoivin^:  "butter  supplies  of  unprecedented  voIlijiic,  prices  are  "but  little 
ahove  the  low  level  of  the  .winter  nonths,  and  stora^jc  stocks  are  hccvry, 

British  imports  minus  reexports  amounting  in  1933  to  979,867,000 
pounds  exceeded  those  of  1932  "by  68,000,000  pounds.     Still  f-orther  increase 
over  corresponding  months  of  1933  is  shown  in  the  im^^ortation  of  376,634,000 
pounds  of  "butter  during  the  first  4  months  of  this  year,  the  increase 
amounting  to  45,000,000  pounds  or  14  x^icrcent.      Arrivals  from  Southern 
Hemisphere  sources  alone  in  May  were  estimated  during  the  month  as  liLcely  to 
amount  to  a:^proximatcly  50,000,000  ipounds  or  ahout  17  percent  more  tha-i  in 
May  1933,  and  shipments  afloat  as  of  May  24  amounted  to  52,176,000  pounds 
against  43,336,000  pounds  a  year  earlier.        Stocks  of  "butter  in  cold  storage 
in  Great  Britain  amounted  to  64,000,000  pounds  on  May  12  against  55,000,000 
pounds  a  year  earlier  and  26,000,000  pounds  2  years  earlier. 

The  jresont  margin  of  7,5  cents  hetwcen  the  price  of  finest  ITew 
Zealand  "butter  in  London  and  92  score  in  Nev/  York  is  a  sli;';htly  v/idcr  June 
margin  than  has  prevailed  in, any  recent  year.     Last  year  the  margin  in 
early  Ju.ic  had  "become  nearly  as  wide,  "but  in  the  latter  half  of  1933 
British  exchange  on  our  deiDreciated  currency  resulted  in  an  upward  movcncnt 
in  London  -prices,  in  ten.is  of  our  money,  more  su'bstantial  than  the  novemcnt 
of  donostic  prices.     By  October,  prices,  expressed  as  their  equivalent  in 
our  currency  at  prevailing  exchange,  were  practically  the  same  on  Danish 
in  London  as  the  Nev/  York  price  on  92  score  and  2  cents  lower  on  lIc"C7  Zealand, 
Throioghout  the  fall  and  winter  season,  when  these  margins  tend  to  "be  widest, 
they  remained  the  narrowest  in  any  year  since  192^^-25.      The  Hew  York  price 
in  Januory  averaged  20  cents  or  slightly  less  than  in  the  preceding  April. 
London  prices  of  NgVT  Zealand  "butter  had  again  declined,  averaging  15,5  cents 
in  Janunry. 

London  i^rices  have  advanced  to  date  only  moderately,  and  ar-y  such 
"artificial"  advance  in  London  i^rices  as  occiorred  last  year,  together  'jith  ' 
a  winter  decline  in  domestic  prices,   is  hardly  to  "be  anticipated  tliis  year. 
On  the  contrary,  present  tendoncics  indicate  a  domestic  shorta -e  of  "butter 
and  a  continuance  of  pressure  of  supplies  U|Don  the  British  markets.  T'xxC 
followinj;  tahlc  indicates  a  movement  sriilar  to  the  more  norrj.al  move.icnt  of 
1932  as  against  last  year  and  the  very  su"bstantial  margin  now  prevailing 
for  this  time  of  the  year. 
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B-attcr:  Monthly  avora^o  price  per  pound  of  92  score  in  New  York  and  of 
finest -Uot7  Zealand  in  London,  January  1932  to  date  1/ 


1932 

• 
• 

1933 

1934 

New 

New 

I-Iev; 

Month 

:  llev/ 

York  : 

New  : 

T      ■jH  *H  A\  VI 

JjO  110.0  u . 

York 

:    New  : 

York 

:  York 

over  : 

York  : 

over 

:    York  i^ondon 

over 

'Lo  ndon: 

Ijq  ndo  n 

Lo  ndo  n 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents  Cents 

Cents 

Jan. 

.  23.6  ■' 

16.2 

7.4 

19. a 

13.2 

6.6 

19,8  16.5 

3. 3 

Feb. 

22.5 

17.2 

5.3 

18.6 

13.0 

5.6 

25.4  17.0 

8.4 

Mar. 

22.6- 

18.9 

3.7 

18.2 

12.7 

5.5 

25.4  17.7 

7.7 

Apr.  ; 

20.1 

19,2 

0.9 

20.7 

12.1 

8.6 

23.7  18.0 

5.7 

May  ; 

13.8 

17.2 

1.& 

22.5 

15.0 

7.5 

24.5  2/18,6- 

5.9 

June  : 

17.0 

'  16.9 

0.1 

22.8 

16.0 

6.8 

July  : 

18.2 

17.4 

0.8 

24.5 

17.7 

6,8 

Aug.  : 

20.3 

17.8 

2.5 

21.3 

19.1 

2.2 

Sept .  : 

20.8 

18.6 

2.2 

23.  6 

22.3 

1.3 

Oct.  : 

20.7 

■■18.1 

2.6 

24.0 

22.2 

1.8 

Nov.  : 

23.2 

15.3 

7.9 

23.6 

21.4 

2.2 

Dec.  : 

34.1 

13.7 

10.4 

20.1 

17.8 

2.3 

1/  Conversions  to  United  States  currency  at  prevailing  rates  of  exchange  at 
New  York  on  London. 
2/  Three  W;uks'  quotations. 


World  butter  market  deTjrossed  "by  national  control  measures 

Increasing  attention  is  being  drawn  to  the  widely  varying  prices  of  butter 
prevailing  in  different  countries  groV7ing  out  of  efforts  on  the  part  of 
governments  to  protect  and  aid  the  dairy  industry  during  the  recent  years  of 
general  depression. 

The  situation  is  surranarized  by  the  Swiss  Farmers'  Union  in  their  first 
quarterly  report  for  1934  on  the  International  Market  of  Milk  and  Dairy  Produce, 
"In  most  of  the  former  importing  countries,  imports  arc  being  curtailed,  whereas 
all  the  exporting  countries  do  their  utmost  in  order  to  force  or  help  export 
through  sts.te  subsidies,  premims,  and  freight  reductions.     These  last  months 
butter  prices  reached  a  lower  level  than  had  ever  been  the  case  since  long  years. 
In  almost  all  the  world  markets  supply  is  far  in  excess  of  demand  and  the  steady 
increase  of  stocks  on  cold  storage  is  a  cause  of  great  sorrow". 

Since  December  15,  1933,  a  tax  amounting  to  about  3.5  cents  per  pound 
on  all  butter  sold  in  Denmark  has  been  in  effect,  the  purpose  of  which  was  to 
enhance  the  inland  price  of  butter.     Replying  to  inquiries  made  recently  in  the 
British  House  of  Commons  as  to  whether  this  and  similar  price-raising  scha.ics, 
notably  in  the  Netherlands  and  Baltic  States,  did  not  in  reality  constitute 
"dumping"  on  world  markets,  the  Danish  Butter  Journal  of  May  18  explains  that 
since  Deamark  exports  from  fo^or  to  five  times  the  quantity  of  butter  consumed 
at  homo,  neither  that  country  nor  indeed  others  adopting  similar  practices  can  be 
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accused  rightly  of  doing  more  than  attempting  to  realize  prices  approaching 
Cost  of  production. 

Aus t r alian  dairy  control  reorganized 

A^astralia  is  now  in  a  unique  position  to  control  foreign  sales  of  "butter 
and  appears  as  one  of  the  most  likely  sources  of  a  cheap  foreign  supply  for  the 
United  States  if  this  country  should  "btiy  ahroad  next  fall  or  winter. 

Too  much  significance  can  hardly  he  attached  to  the  organization  just 
now  completed  of  the  Australian  dairy  industry  on  a  national  scale  thro'ogh 
Commonwealth  and  State  legislation  in  the  interest  of  the  further  stabilization 
of  the  Australian  dairy  industry. 

Complete  control  of  the  marketing  of  butter  is  placed  in  the  hands  of 
the  newly  created  Commonwealth  Dairy  Produce  Squalization  Committee,  Ltd, 

The  scheme  to  he  administered  by  the  Equalization  Committee  is  o;i  a 
federal  or  national  basis  intended  to  supersede  the  Patorson  Plan  which 
"is  gradually  passing  out  of  existence  through  the  increasing  proportion  of 
butter  ex-Qortcd". 

By  means  of  this  reorganization,  Commonwealth  pools  for  butter  ai'c  to 
be  created  and  uniforra  prices  are  to  be  fixed.     In  broad  outline,  the 
principal  provisions  of  the  new  legislation  give  the  Equalization  Committee 
the  following  po-.  crs  and  functions. 

A  quota  equivalent  to  Australia's  requirements  is  to  be  determined. 
Each  state  is  to  be  permitted  to  sell  on  the  local  market  an  equitable 
proportion  of  its  production,  and  adjustments  will  bo  made  in  the  case  of 
states  selling  butter  in  greater  or  lessor  quimtity  than  that  proportion. 

The  new  scheme  will  toko  the  place  of  the  Patorson  scheme  and  at 
the  s.nmc  tiiuc  will  provide  for  interstate  price  stabilization. 

The  general  principle  underlying  the  legislation  is  that  each  producer 
should  bo  compelled  to  export  an  equal  proportion  of  his  product,  and  tnus 
bear  a  fair  share  of  the  lower  prices  prevailing  overseas.        This  objective 
can  be  secured  only  by  cooperation  between  State  and  Eouoral  legislation. 
The  representatives  of  the  dairy  industry  had  put  forward  these  prop.-^sals 
with  the  object  of  superseding  the  Patorson  Plan,  the  off  2Ctivcncss  of  v/hich 
has  gradually  been  reduced  because  of  the  larger  omaunt  of  butter  being 
exported,  and  also  because  of  the  fact  that  certain  factories  refuse  to  pn^' 
the  levy,  and  the  production  of  fam-r.-ade  butter  not  su":ject  to  lev;-  is 
increasing. 

In  states  where  the  local  consuraption  is  heavy,  njid  export  quota 
requirements  arc  not  fulfilled,   the  state  stabili::ation  corrrdttee  will  pay 
to  the  Coa-aon\/calth  committee  the  difference  between  the  e:qpcrt  parity  price 
and  the  loc.?a.  price  on  the  quantity  of  butter  in  excess  of  the  local 
consumption , quota  that  is  sold  within  the  state. 
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Since  1928  our  Government  has  required  that  Australian  exporters  of 
"butter  poy  a  countervailing  additional  duty  on  "butter  shipped  to  this 
country  equal  to  the  anount  of  the  "bounty  paid  undnr  the  Paterson  Plan.  It 
appears  that  the  reorganization  of  export  control  removes  the  "basis  for 
this  additional  levy  on  Australian  "butter. 

Butter:  Price  per  pound  in  New  York,  San  Prancisco,  Montreal, 
Copenliagen,  Berlin,  and  London,  for  one  daj^'  each  v^eek 
during  June  with  comparisons 


laarke  t  :  193,4  :  1955 

•    May  17     '    May  24    '  May  31     ;  June  7     '  June  8 
 r!ep:r.r-ipt-i  ori  I  ?  I  !  I  

:      Cents  Cents  Cents       Cents  Cents 

New  Yor:r,  92  score  24.5  24.0  24.4  24.9  22.5 

San  Prancisco,  92  score..:        22.0  21.0  22,0  22.0  23.0 

Montreal,  Ho.  1  past.        :        20.4  19.9  21.1  22.0  16.2 

Copenliagen,  off.  quot.       :        14.0  14.2  13.8  13.7  12,3 

Berlin,  lA  ;     1/45.0         iy45.0        1/45.0       1/45.0  27.2 

London,  Danish  :        19.8  20.1  19.4  19.4  16.8 

London,  Zealand  :        17.7  17.6  17.4  17.4  15.1 


1/  Based  on  recent  fixed  price  of  125  M.  per  50  Kg.  not  fully  confirmed 
as  applying  to  date. 
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WORLD  DAIRY  PEDSPECTS 


Sumniary 


Foreign  prices  of  Tautter  continue  much  lower  than  is  usual  at 
this  season  in  relation  to  domestic  prices.      Eoreign  and  domestic  price 
relationships  a  year  ago  afford  the  only  recent  parallel  to  those  now 
prevailing. 

As  affecting  prospects  of  foreign  competition  in  our  markets,  how- 
ever. Conditions  are  at  present  very  different  and  the  parallel  with  last 
year  is  more  apparent  than  real.    Importation  of  "butter  last  winter  was 
discouraged  by  the  development  of  a  marked  depreciation  in  our  currency  . 
combined  with  a  less  than  normal  advance  in  domestic  butter  prices, 

[Dhc  tendency  toward  the  lessoning  of  domestic  butter  supplies  and 
the  continuous  marked  increase  in  supplies  converging  on  British  markets 
would  indicate  probable  diversion  of  foreign  butter  to  United  States 
markets,  if  prevailing  exchange  relations  as  between  the  dollar  and  the 
pound  sterling  remain  stable. 

Dairy  interests  in  New  Zealand  and  Australia  are  expressing  growing 
concern  for  the  future  of  their  butter  maiket  in  Great  Britain  and  the 
need  of  developing  alternative  outlets. 
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Butter  prices  have  declined  atout  equally  .in  NeW  York,  London,  and 
Copenhagen,  during  the  past  month.    The  margin  of  New  York  over  Hew  Zealand 
in  London,  accordingly,  continues  approximately  at  8  cents  and  the  margin  over 
Copenhagen  at  11  cents.    At  this  season  last  year,  these  irargins  wore 
practically  the  same  as  now  prevail. 

Last  year,  however,  our  currency  was  in  process  of  depreciation  in 
relation  to  the  British  pound  sterling,  which,  though  also  depreciated,  '.7as 
still  enhancing  in  value  in  terras  of  our  further  depreciated  dollars.  London 
"butter  prices,  accordingly,  when  converted  from  shillings  to  cents  were  higher 
hy  the  amount  of  the  dollar  depreciation  that  was  reflected  in  the  foreign 
exchajigc  market. 


London:  Monthly  average  prices  of  finest  salted  New  Zealand  "butter 
in  original  quotations  and  United  States  equivalent  at  prevail- 
ing exchange  rates  in  NeW  York  on  London,  January  1932 

to  date 


1932 

:  Exchange; 

1933 

: Exchange 

1934 

: Exchange 

Month 

:  Shil- 

:  rate 

1  Shil- 

:  rate 

:     Shil-  , 

:  rate 

:  lings 

:  Cents :Ncw  York 

;  lings 

:  Cents 

:New  York 

:    lings  , 

Cents 

:New  York 

:  per 

:  per 

:  on 

;  per 

:  per 

:  on 

:    per  : 

per 

:  on 

;  cvrfc. 

:  ll3. 

:  London  , 

CY/t. 

:  Ih. 

:  Lo  ndo  n 

:    cwt .  : 

It. 

:  London 

Dollars 

Dollars 

Dollars 

Jan. 

!  105.0 

16.2 

3.43 

88.0 

13.2 

3,36 

73.2 

16.5 

5.05 

i'e'b. 

.  111.2 

1V.2 

3.46 

85.0 

13.0 

3.42 

75.5 

17.0 

5.03 

Mar. 

116.4 

18.9 

3.64 

83.0 

12.7 

3.43 

77.8 

17.7 

5.09 

Apr. 

114.5 

19.2 

3.75 

75.6 

12.1 

3.58 

78.2 

18.0 

5.15 

May 

104.2 

17.2 

3.68 

85.2 

15.0 

3.93 

82.5 

18.8 

5.11 

June  ; 

104.0 

16.9 

3.65 

86.8 

16.0 

4.14 

84.2 

19.0 

5.05 

July  . 

110.0 

17.4 

3.55 

85.4 

17.7 

4.65 

Aug.  . 

114.5 

17.8 

3.48 

95.2 

19.1 

4.50 

Sept.  ; 

120.2 

18.6 

3.47 

107.0 

22.3 

4.66 

Oct. 

119.5 

18.1 

3.40 

106.6 

22.2 

4.  67 

Nov. 

104.3 

15.3 

3.28 

93.0 

21.4 

5.15 

Dec 

93.7 

13.7 

3.28 

78.0 

17.8 

5.12 

Thus,  London  prices  which  are  normally  comparatively  low  during  the  v/inter 
months  acturi.lly  advanced  last  year  in  cents  per  pound,  tending  to  narrow  the 
margin  under  NqW  York.     In  April  of  last  year  quotations  on  finest  salted  New 
Zealand  "butter  averaging  75s    6d    per  hundred  weight  (of  112  pounds)  were 
equivalent  to  12.1  cents  per  pound  at  prevailing  exchange,  whereas  in  Deccmher 
an  average  of  78  shillings  resulted  in-  a  converted  price  of  17,8  cents.  In 
addition,  domestic  prices  failed  to  malce  the  usual  seasonal  advance  and  price 
margins  in  favor  of  NqW  York  over  London  were  much  narrower  during  the  winter 
months  than  they  had  "been  in  the  summer. 

Present  price  relationships  are  ahout  as  they  were  last  s"ummer,  "being 
in  both  yeoj-s  a"bnormally  wide  for  this  "winter"  season  of  light  supplies  from 
Southern  Hemisphero  sources.    But  with  the  prevailing  identical  price  mai-gins. 
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the  similarity  of  the  situation  ends  as  affecting  the  prospect  for  the  coming 
fall  and  winter  nonths.    Aside  from  the  unlikelihood  of  a  repetition  of  the 
a'bnorinal  exchange  relations,  indications  are  that  domestic  supplies  will  Tdb 
light  and  foreign  supplies  increasingly  hea.vy» 

Within  the  United  States  severe  droij^ht  has  already'"  resulted  in  lessened 
lautter  production,  the  output  of  creamery  iDutter  in  May  and  in  the  5  months, 
January  -  Llay ,  having  been  nearly  9  percent  less  than  in  the  sanio  periods  of 
last  year;  total_  stocks  of  hutter  on  July  1  a-nounted  to  70,249,000  pounds 
against  106,400,000 .pounds  a  year  earlier;  dairy  pasture  conditions  as  of  July 
1  were  th.e  lowest  on  record  for  that  date;  and  the  movement  of  "butter  into 
trade  ch-annels  is  apparently  less  than  last  year. 

World  suiDplics  of  "butter  reaching  British  markets,  on  the  other  hand, 
continue  to  increase.     Q;aantities  actually  consmed  within  the  United  Kingdom 
with  its  population  of  approximately  46,000,000  have  increased  durin^^^  the  last 
5  years  hy  more  than  1  pound  per  capita  per  year,  as  sh6wn  "below.  And  supplies, 
home-produced  as  well  as  Imported,  continue  to  incroase. 

United  Kingdom:  Imports  of  "butter  "by  months,  January  1928  to  date, 
reexports  and  quantities  retained  for  consumption  "by  years, 

1928  -  1934 


Month 

:  1928 

:  1929 

:  1930 

:  1931 

:  1932 

:  1933 

:  1934 

:  1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

:  nounds 

pounds 

po'cuids 

pounds 

pounds 

Dounds 

rounds 

Jan. 

:  59,019 

67,529 

72,019 

75, 645 

79 , 654 

83,472 

100,793 

Pot. 

:  65,335 

53,985 

58,655 

66,879 

81,527 

70,180 

83 , 453 

liar. 

:  69,932 

67,870 

63,488 

63,009 

73,470 

92,821 

105,268 

Apr. 

:  51,746 

67,797 

65,425 

75,195 

67,081 

85,598 

82,271 

May 

:  53,472 

71,;:  27 

68,171 

80,994 

77,882 

85,394 

111,252 

June 

:  70,790 

6^8,379 

"  76,492" 

84,738 

87,690'^ 

95,511 

Jul;r 

:  67,894 

67,564 

60  ,  603 

90,528 

90,038 

81,934 

Aig. 

55,570 

58,982 

60,875 

.73,  698 

77,603 

91,582 

Sept. 

36,577 

41,542 

55,668 

56,879 

78,469. 

71,968 

Oct, 

.  45,224 

42,302 

57,735 

71,785 

62,780 

67,240 

iTov, 

49,528 

49,923 

51,667 

66,832 

75,586 

71,790 

Dec. 

49,445 

60,342 

73,986 

87,788 

94, 522 

91,511 

Total 

685,532 

717,543 

764,784 

903,970 

946,302 

989,701 

Reexports   

18,422 

13,744 

19,912 

39,362 

34,208 

9,599 

Retained  for 

consum/otion. .  .  . ; 

567,110 

703,799 

744,872 

864,  608 

912,094 

980,102 

Increase  over' 

previous  year; 

36,589 

41,073 

119,735 

47,486 

68,008 

s  relating  to  the  Trade  and  Navigation  of  the  United  Kingdom. 
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An  increasing  difference  laetween  the  prices  of  Danish  and  I^Tew  Zealand 
"butter  on  the  London  market  is  associated  with  the  increasing  proportion  of  New 
Zealand  iDutter  in  the  total  imported  supply  of  Great  Britain,  as  indicated 
"below: 


"United  Kingdom:  Imports  of  "butter,   total,  and  from  New  Zealand  and 
Australia,  1928      1933,  and  January--  -  May  1933  ai'.d  1934 


Year 
e  nding 
Dec.  31 

United 
'    Kingdom  [ 

j3  J.  (J  III 

New 
Zealand 

From 
',  Australia 

:     From  New 
:     Zealand  and 
:  Australia 

:  1,000 

1,000 

1,000 

1,000 

For— 

:  pounds 

pounds 

pounds 

pounds 

•cent 

1928   

685,532 

136,895 

97,763 

234, 658 

34 

1929  . ,  

717,543 

146,025 

86,035 

232,060 

32 

1930  

764,784 

175,851 

106,574 

282,425 

37 

1931  

903,970 

215,668 

174,491 

390,149 

43 

1932  

946,302  , 

239,711 

201,092 

440,803 

47 

1933.  .  .,  ; 

989,701 

281,394 

189,677 

471,071 

48 

Jan.-  Ma^--  1333: 

417,9  61 

124,856 

114,147 

239,003 

57 

Jan.-  Uoy  1934; 

487,852 

150,363 

127, 434 

287,797 

59 

London:  June  avorago  price,  per  pound  of  host  Danish  and  finest 

New  Zealand,  1926  -  1934 


Item 

:  1926  : 

1927  : 

1928  : 

1929  : 

1930  : 

1931  : 

1932  : 

19  33  : 

1934 

:  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Danish.  ...... 

38.8 

37.6  ■ 

38.6 

37.9 

30.5 

26.4 

17.4 

17.7 

20.7 

New  Zealand  , 

38.8 

37.4- 

38.4 

38.0 

29.8 

25.5 

16.9 

16.0 

19.0 

Dif  f  ercrjpr;c 

.2 

.2 

-.1 

.7 

.9 

.5 

1.7 

1.7 

Quotations  as  pulDlishcd  in  Agricultural  Market  Seport,  Ministr;y-  of  Agricuitiu-e 
and  Fisheries  and  converted  at  prevailing  exchange  rates. 


The  comparatively  low  price  of  New  Zealand  "butter  particularly  in  the 
last  2  years,   is  attributed  directly  to  the  relative  increase  in  supply  in  a 
study  ^ra'blishcd  hy  the  Department  of  Economics  of  Canterbury  College' (The  Dairy 
Marketing'  Proolcm,  Bulletin  Nc .  112  Christchurch,  May  1934). 
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Tlic  most  material  increase  in  Danish  over  New  Zealand,  hov^cvor,  coincides 
also  v/itli  the  placing  of  an  import  duty  on  all  nor^Smpirc;  "b-attcr  earl:/  in  1932 
(effective  March  l)  amounting  to  10  percent  ad  valorcn  and  increased  as  of 
Novemhcr  15,  1932,  to  15  shillings  per  112  pounds,  amounting  nov  to  about 
3,4  cents  per  pound. 

The  Hev/  Zealand  economists  v/ho  made  the  study  referred  to  ahovc  state, 
however,  that  "A  survey  of  the  trend  of  dairy  production  up  to  the  present 
does  not  suggest  that  low  prices  will  restrain  production  within  the  limits 
that  our  markets  can  ho  cxpocted  to  ahsorh".     They  point  to  the  fact  that  in 
the  5  years,  1928-1933,  Nq"  Zealand  exports  of  "butter  have  more  than  douhled, 
and  conclude,  that  "the  rates  of  increase  in  production  that  have  prevailed 
in  the  past  can,  thcroforo,  he  continued  only  with  expanding  markets". 


Butter:  Price  per  pound  in  ITew  York,  San  Francisco,  Montreal, 
Copenhagen,  Berlin,  and  London,  for  one  day  each  week 
during  June,    with  comparisons 


i.Iarkot 

1934 

1933 

and 

:  Juno 

:  June  : 

June 

:  July 

:  July 

:  July 

July 

dcscri'.jtion 

:  14 

:    21  : 

28 

:  5 

:  12 

19 

20 

;  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

New  York,  92- score. . . . ; 

24.9 

25.0 

24.5 

24.5 

24.0 

24.0 

25.0 

San  Pra.ncisco ,  93-score 

22.0 

23.0 

23.0 

23.0 

23.0 

23.0 

25.0 

Montreal,  iTo .  1  past. 

21.2 

19.8 

19.3 

19.1 

18.9 

18.9 

U 

Copenhagen  off.  quot.  , 

13.7 

13.7 

13.7 

13.3 

13.3 

13.7 

15.2 

Berlin,  lA  q'o^ility 

,  43.1 

43.2 

43.5 

43.4 

43.4 

44.2 

35.5 

London,  "Donish  

19.4 

19.3 

19.4 

18.9 

18.9 

19.4 

19.9 

London, IT cv/  Zealand  .  . . . 

17.9 

17.5 

17.0 

16.6 

16.5 

16.5 

16.4 

ly  Quotatio-:  not  available . 
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'<70RLD  DAISY  PROSPECTS 


Prices  of  "butter  have  advanced  atout  equally  in  important  foreign  and 
domestic  markets  d^oring  the  past  month.     Seasonal  advance  is  normally  more 
marked  at  this  time  in  London  than  in  New  York,  "but  severe  drought  has  affect- 
ed domestic  supplies  ahnorm.ally  this  summer.     Drou.ght  in  Sarope  has  had  less 
effect  upon  current  British  supplies  than  has  the  seasonal  decline  from 
Southern  Hemisphere  sources.    Accordingly,  it  is  to  be  expected  that  the  mar- 
gin of  the  ITew  York  price  over  London  will  widen  further  in  the  later  fall 
and  winter  months. 

I>aring  the  first  half  of  this  year,  domestic  production  of  creamer^/ 
butter  is  estimated  to  have  been  10  percent  less  than  in  the  first  half  of 
last  year,  while  world  supplies  converging  on  British  markets  were  increased 
17  percent.     Storage  stocks  of  butter  in  the  United  States  are  the  lightest  in 
years  and  British  stocks  are  unusually  heavy. 

World  supplies  of  cheese  have  not  been  concentrated  in  British  markets 
as  have  "outter  supplies,  and  the  total  movement  in  international  trade  has 
been  decreasing  steadily  over  a  period  of  great  expansion  in  world  trade  in 
butter.    Prices  have  been  better  maintained  up  to  June  1954  on  cheese  than  on 
butter  in  both  domestic  and  British  markets.     Imports  of  cheese  into  the 
United  States  have  fallen  off  steadily  during  the  past  5  years  from  all  of  the 
important  sources, 

Copenhagen  and  New  York  butter  prices  up  to  August  16  had  made  practical- 
ly the  same  advance  from  a  month  earlier.     Copenhagen, ' at  the  eqaivalent  of 
18.1  cents  was  4.4  cents  higher  than  on  July  19  and  New  York  at  28.5  was  4.5 
cents  higher.     Drought,  although  prevalent  in  many  European  coiontries,  h.as 
contributed  loss  to  the  rise  in  Europecai  markets  than  in  the  United  States. 
Some  rather  marked  seasonal  advance  following  the  pealc  of  European  production 
and  preceding  the  arrival  of  "spring"  supplies  from  the  Southern  Hemisphere 
is  to  be  expected  each  s-ommer  and  the  current  advance  in  Copenhagen  and  London 
is  qaito  normal.    Later,  seasonal  price  decline  is  to  be  expected  in  London 
which,  together  with  seasonal  advance  in  domestic  prices,  results  usually  in 
the  prevalence  of  the  widest  margins  of  the  year  as  between  London  and  New  York. 

Curtailment  in  domiestic  creamery  butter  production  is  now  estimated  to 
have  aMo-a:ited,  during  the  first  6  months  of  1934,  to  10  percent  below  the  like 
period  of  last  year.    Foreign  butter  supplies  converging  upon  British  markets 
nave  continued  to  increase  thus  far  this  year  as  compared  v/ith  last  year.  Im- 
ports into  the  United  Kingdom  during  the  first  6  months  of  1934  amounted  to 
600,473,000  pounds  against  513,455,000  pounds  in  the  corresponding  period  of 

1933  and  467,304,000  pounds  during  6  months  of  1932, 

Stocks  of  butter  held  in  cold  storage  in  the  United  States  on  August  1 
amo^antcd  this  year  to  108,742,000  pounds  compared  with  150,934,000  pounds  last 
year  and  aii  average  for  that  date  in  the  previous  5  years  of  134,597,000  po-onds. 
Stocks  in  Great  Britain  and  Northern  Ireland  are  heav;>-,  amo-oiiting  on  July  21, 

1934  to  105,474,000  poimds  c^ainst  73,889,000  pounds  on  July  22,  1933,  and 
49,592,000  pounds  on  July  23,  1932, 


World  trade  in  cheese  has  declined  steadily  in  recent  years.  Between 
1925-1929  ojid  1933  imports  of  all  cheese  into  the  United  Kingdom  increased 
from  331,101,000  pounds  to  333,069,000  po'onds  or  2  percent,  as  compared  with 
an  increase  of  41  percent  in  im.ports  of  butter  retained  for  consumption. 
Imports  during  the  first  6  months  of  this  year  amounting  to  173,102,000  pounds 
of  cheese  are  slightly  less  than  in  the  corresponding  period  of  last  year, 
while  "butter  imports  of  600, 473,000  poionds  exceed  those  of  the  corresponding 
period  of -.1333  by  87,000,000  pouiids  or  17  percent. 

Lessened  importation  into  the  United  States  and  Germany  has  accounted 
chiefly  for  decline  in  exports  of  the  European  types  of  cheese  as  Dutch, 
Swiss,  and  Italioji,  while  trade  in  the  Americcji  or  cheddar  type  cheese  from 
New  Zealand  and  CcJiada  has  been  -.veil  maintained,  principally  with  Great 
Britain,  decline  in  Canadian  exports  having  been  balanced  by  increase  in  ex- 
ports from  New  Zealand. 

Prices  have  been  better  maintained  on  cheese  than  on  butter  in  the 
domestic  market  and  in  foreign  markets  generally.     Direct  comparison  of  prices 
as  between  the  domestic  and  competing  markets  is  not  so  readily  made  on  all 
types  of  cheese  as  on  butter,  but,  in  general,  outside  prices  of  cheese  are 
relatively  well  maintained.    On  American  or  cheddar  type  cheese  London  prices 
for  June  averaged  14.5  cents  on  Canadia:!  and  11.5  cents  on  New  Zealand  a^-ainst 
12.0  cents  on  American  Twins  in  Wisconsin,  not  materially  different  in  either 
case  from  a  year  ago.    Official  index  numbers  of  prices  of  agricultural  pro- 
duce in  Great  Britain  based  on '1911-1913  as  100  show  all  products  for  June 
1934  as  averaging  110  with  butter  at  87  and  cheese  at  108.     In  the  United 
States,  this  Bureau's  index  of  all  farm  prices,  based  on 'prices  in  August  1909 
.to  July  1914  as  100,  stood  at  77  in  June  1934,  while  the  wholesale  price  of 
92  score  butter  in  Hew  York  and  of  American  Twins  cheese  in  Wisconsin, based  on 
pre-war  prices  and  adjusted  for  seasonal  varia.tion,  stood  at  88  on  butter  and 
91  on  cheese. 
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Ci-ieese:     isrports  and  imports  of  principal  European  and  non-EuroiDean 
countries,  1925-1929  and  1931-1933 


Co-jmtry 


Princi-pal  e:-:- 
r>ortin°:  co-cm- 
tries 

Netherlands 
I  taly  .  D . . . 
Switzerland 
Deninarl!:  . , . 
Finland  ... 

Total  5  coun 
Ifew  Zealand 
Canada  .... 
Australia  . 

Total  8  co"an. 
Principal  ira- 
porting  CQ-on- 
tries 

United  Eingdora 

Gemany  

Bel/:iur:  

Fraiice  ........ 

United  States.. 
Total  13  co-an. 


Aver 
1925- 


ExDor- 


1,000 

pounds 


1S8.043 
75 c 435 
54„23o 
14,740 


^od,405 


171 , 975 
120,505 
6,724 


boa, 710 


4,509 
3,311 
1,173 
31,257 

 4„55p 

705V31C 


ige 

.  s2  i 


Tirnoo : 


1.000 

-powads 


■•  1,292 
-  9,818 
■  3^538 
972 


15.562 


4 

3,41S 
1,213 


20.227 


331,101 
149,025 
33  c  70  ^ 
37,037 


551.849 


1931 


'■oorts 


1,000 

•-•)ou:ids 


190  ,  457 
69,045 
54,305 
9,383 
5,777 


348,957 


183,271 
84,788 
7,412 


624,433 


4,047 
7,372 
813 
28,824 
1.673 


567,167 


iTrrrort-s 

1,000 
pomids 


1,346 
10,115 
8,470 
503 


20,S5S 


1,446 


319,916 
120 ,  403- 
4S,  dSj 
69 ,  c'c'^.i 
61 , 90 :  . 


1932 


Y'  '''oo     s  r  .i  /TOO  rt  n 


1,000  :  1,000 
poiu'-.^-s  ;pouj';d3 


170  5  059:  l.C^S 

65 '397:  sl&OO 

43,700:  4 J 756 
14,535:  129 


1933 


1.000 

pounds 


140,900 
52,555 
4  5. >  321 
22J2I8 
9"  207 


301,916?  15,492:270,209 


200,523:  .2:222,313 


86,940: 
15,415; 


1,157:  74,158 
214;  10,911 


604.793:   16,  875:  577.  601 


4,  Oil; 333^502:  6,155 
4,237=108-636: ■  3,876 
554?  45,660:     •  348 
29,210;   52,257:  25,034 
1,408;  ■  55,623:  1,409 


643,413; 54- 


Lniioorts 


1,000 

"Dounds 


809 
9,952 
3,781 

77 


14,552 


35 
958 
57 


15,712 


338,059 
90  ,  923 
48,378 
45,105 
48,393 
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The  steady  falling  off  in  importation  of  cheese  into  the  United  States  is 
indicated  below. 


Itady  is  hy  far  the  largest  exporter  of  cheese  to  the  United  States,  some- 
what^more  tnan  one-half  of  our  cheese  imports  in  recent  years  having  been  of 
Italian  origin.     The  decline  of  one- third  since  1928  in  our  imports  of  Italian 
cheese^  appec.rs  not  to  have  resulted  in  any  marked  degree  from  the  increase, 
effective  Jvsie  18,  1930,  in  our  tariff  from  5  cents  to  7  cents  per  po-and,  or 
from  not  less  than  2d  percent  to  not  less  than  35  percent  ad  valorem. 

^^<^-^^'^^'^cnt  estim.ates  of  cheese  production  are  reported  from  Italy.  The  pro- 
duction is  repeatedly  reported  as  approximating  550,000,000  pounds  annually, 
.  aiid  was  so  reported  in  The  Italian  Exporter  of  Eehruai^/  1934. 

Imports  from  Switzerland  have  fallen  off  by  a  half  from  the  volume  of 
1928  and- 1929,  ^  although  on.  Swiss  or  Smenthal  chee'se  the  tariff  ^vhich  had  been 
increased  to  7^  cents,  or  not  less  than  37|  percent  ad  valorem,  effective  July 
8,^1927,.  Was  actually  slightly  lowered  by  the  Tariff.  Act  of  J-a:ic  17,  1930, 
malcmg  tiie  7-ccnt  rate  apply  to  all  cheese.     Imports  of  cheese  of  the  Swiss  or 
Emmenthal- type  have  declined  from  16,583,108  po-o-ids  in  1931  to  11,697,755 
pounds  in  1932,  and  10,724,473  pounds  in  1933,     Production  of  cheese  in  Switzer- 
land nad  declined  from  134,922,000  pounds  in  1929  to  109,569,000  pounds  in  1932, 
while  factor-   production  of  Matter  had  been  increased  from  34,612,000  po'unds  to 
bO, 483, 000  pou^ids. 
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The  total  exportation  of  cheese  from  Switzerland  which  had  declined 
from  59,726,000  poiuids  in  1929  to  43,700,000  poiands  in  1932  increased  in  1933 
to  45,321,000  po^ands.    According  to  a  census  in  1935,  there  was  913,000  cows 
in  Switzerland,  an  increase  over  1931  of  5,1  percent. 

United  States:   Imports  of  cheese,  "by  co-ujitries,  1928-1933 


n  ATI  IT  "f"  T*"7" 
 ~  

:     1928  : 

• 

1929  : 

1930 

1931  : 
 • 

1S32  ; 

1933 

:  1 

,000 

1 

,000 

1 ,000 

1,000 

1 ,000 

1 

,000 

:  pounds 

jDOionds 

pounds 

pounds 

pounds 

po'onds 

,  565 

5 

,948 

A    n  m 
4 ,  983 

4,  480 

'1    o  o 
Hc^c:,  ( 

3 

,174 

rs 

,738 

2 

,071 

1 , 850 

1 , 122 

1 ,098 

1 

,937 

,008 

32 

,602 

33,258 

32,570 

31,176 

24 

,593 

,712 

3 

,196 

2,541 

2,525 

2,325 

2 

,013 

Switzerland   

. . :  18 

,564 

18 

,839 

17,947 

14,442 

11,728 

9 

,792 

,488 

8 

,279 

3,143 

1,511 

605 

1 

,028 

140 

155 

.  195 

233 

520 

840 

411 

400 

408 

799 

428 

1 

,252 

895 

1 

,116 

1,116 

1 , 953 

1,014 

759 

607 

847 

722 

660 

532 

547 

555 

795 

742 

774 

788 

1 

,425 

United  Kingdom  .. 

■  •  • 

145 

140 

382 

].47 

65 

114 

339 

587 

1/ 

0 

1 

1/ 

988 

1 

,297 

1,043 

770 

962 

813 

,403 

76 

,382 

68,311 

61,991 

55,623 

43 

,597 

\J  Loss  than  500  pounds. 


Butter:  Price  per  po'ond  in  ITcw  Yorlc,  San  Francisco,  Montreal,  Copenhagen, 
Berlin  atid  London,  for  one  da^-  each  week  during  August, 
with  comparisons 


Market 

1934 

1933 

and 

July 

:  July 

:      Aug.  : 

Aug.  : 

Aug.  : 

Aug. 

description 

:  19 

:  25 

:       2  : 

9  : 

15  : 

17 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

New  York,  92-3CGro  .... 

24.0 

24.0 

26.0 

27.0 

28.5 

19.2 

San  Francisco,  32- SCO  re 

:  23.0 

23.0 

23.0 

26.0 

27.0 

19.2 

Montreal,  iJo.l  past.  .. 

:  18.9 

19.4 

19.5 

18.8 

17.1 

Copenhagen  off. quo t.  .. 

13.7 

15.3 

18.4 

17.8 

18.1 

16.0 

Berlin,  lA  q'jality  .... 

44.2 

43.5 

45.6 

45.2 

45.5 

34.7 

London,  Danish  

19.4 

22.5 

24.3 

23.  8 

23.5 

21.2 

London,  New  Zealand  ... 

15.5 

17.6 

17.8 

18.5 

18.3 

18.4 

X:^  maTEID  STATSS  I)S?AIlTI,iSM?  OF  AGRICUIffUEE 

^'^  Bureau  of  Agricult-aral  Econonics     'L^  iczj       /\  {-t  Y 

Uashin,^ton  .  R  E  C  E  f  v  r  o 
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WORLD  DAIRY  PROSPECTS 


S"arcpean  "b^itter  prices  with  the  important  exception  of  co lo rTraT" buffer 

in  London,  have  Deen  "better  naintained  during  recent  weeks  than  have  domestic 

prices.      As  co:.rpared  with  iTew  Zealand  in  London,  however,  the  domestic 
decline  has  oeen  much  less  steady. 

The  new  seasonal  ;"ear  of  dairy  production  is  well  begun  in  hoth  ITew 
Zealand  and  Australia  xmder  conditions  fully  as  favorable  as  a  year  ago. 
Supplies  reaching  British  markets  from  those  co'jntries  are  now,  however,  at 
about  their  ininim"'Jm  for  the  year.      The  peak  of  supply  from  those  and  other 
Southern  Mcrai sphere  sources  usually  ocdors  in  December  or  later. 

Domestic  dairy  production  continues  less  even  than  a  year  ago  when 
drought  conditions  seriously  affected  output,  stocks  ox  butter  are  compara- 
tively light,  pasture  conditions  as  of  September  1  wore  still  far  below 
normal,  and  prospects  are  that  domestic  production  may  continue  low  at  lea.st 
until  the  next  pasture  season. 

Butter  supplies  reaching  British  markets,  on  the  other  h-and,  continued 
during  the  first  7  months  of  this  year  the  steady  increase  of  recent  years, 
amounting  to-  the  new  record  for  that  period  of  •707, 476,000  pounds  against 
595,399,000  pounds  last  year  and  557,341,000  pounds  2.  years  earlier.  In 
J-'oly  alone  108,132,000  pounds  were  imported.  -  ; 

Stocks  of  butter  held  in  cold  storage  in  Great  Britain,  which  had 
reached  the  record  volume  of  105,572,000  pounds  on  August  4,  showed  the 
first  reduction  for  the  season  on  August  18  when  they  amounted  to  104,009,000 
po^ands  against  69,350,000  pounds  on  August  19,  1933,  and  48,234,000  pounds 
on  August  20,  12:32. 

E"Juropcan  supplies  vrhich  had  been  running  well  above  those  of  a  year 
ago  until  checked  by  drouglit  in  Jiily  arc  again  recovering  somewhat  in  ■ 
compojrison  v/ith  the  previous  year  but  declining  seasonally. 

j?rom  Southern  Hemisphere  soiirces,  shipments  afloat,  principally  to 
the  United  Kingdom,  anio^jnted  as  of  September  6  to  23,518,000  pounds  against 
21,375,000  pounds  a  year  earlier. 

Butter  imx)ortation  into  G•erman;s^ continues  to  decline 

Imports  of  butter  into  Germany,  which  amounted  during  192.5-1925  to 
a  yearly  average  of  249,016,000  pounds,  have  fallen  off  steadily  from 
220,945,000  poLOids  in  19'3r  to  153,262,000  pounds  in  1932,  and -to  130,396,000 
pounds  in  1933.      During  the  7  months,  January  -  July  they  continued  to  . 
decline  from  69,282,000  pounds  last  year  to  56,985,000  pounds  this  year.-' 
Domestic  production,  v/hich  in  Germanj--  amounts  to  more  than  1,000,000,000 
pounds  yearly,   is  officially  estimated  to  have  been  about  15  percent  greater 
during  the  first  5  months  of  this  year  than  last.     Import  control  continues 
to  be  maintained  so  th^t  the  high  domestic  prices  as'  quoted  in  the  s'oraiYiar^  of 
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international  market  prices  .  iven  l^elov/  cannot  directly  affect  the  quantities 
exported  to  that  formerly  great  world  market. 

Demark  jprochices  less  Ijutter  and  mor'e_  cheese 

■The  total  production  of  hutter  in  Denmark  is  now  estimated  officially 
to  have  declined  from  414,400,000  pounds  in  1932  to  406,000,000  po-^ds  in 
1933.        Cheese  production,  on  the  other  hand,  was  increased  from  57,6^00,000 
pounds  to  63,800,000  poi;nds.      The  naxim'dra  hutter  output  was  reached  in  1931 
when  430,0  :'0,00G  pounds,  were  produced,  vThile  the  1933  cheese  production  is 
the  largest  on  record.     The  total  numlDer  of  cows,  1,774,000  and  the  avorasc 
nunher  per  "Clairyi'  or  creamery,  1,156,  were  hoth.  larger  than  last  year,  Irat 
the  averago  milk  yield  per  cow  is  estimated  to  have  declined  from  6,706 
pounds  to  6,574  pounds.      Domestic  consuinption  of  "butter  was  further  increas- 
ed in    1933  from  65,000,000  pounds  to  75,000,000  pounds.     Exports  according 
to  officitd  reports  actually  ainountcd  to  336,000,000  pounds  tut  were  still 
materially-  loss  than  in  1932  '.-hen  348,000,000  pounds  were  exported. 

The  cont  of  milk  production  fell  ahout  4  percent  hetwccn  1932  and 
1933,  hut  tnc  avura^^e  price  ohtained  ly  farmers  fell  ahout  7»5  percent, 
accordin-  to  the  37th  annual  report  from  the  Danish  D;?.iry  Statistics  Office 
from  vrricn  has  jcen  drawn  the  data  for  meet  of  the  above  co;.-iparative  state- 
ments.    The  total  exportation  of  hutter  during  the  7  months,  January  -  July, 
has  amounted  this  year  to  203,534,000  poimds  against  199,492,000  pounds 
last  year. 

A  scheme  for  reducing  "butter  production  similar  to  th^t  now  in 
operation  .for  reducing  "bacon  production  is  to  "be  considered  "by  the  Danish 
Governiaont  according  to  a  recent,  statement  "by  the  Danish  Minister  for 
Agriculture. 

I'Tew  season  somcwiiat  "bola ted  in  Australia 

Australian  hutt-r  production  as  indicated  "by  gradings  during  the 
new  seasonal  year  "beginning  July  1  to  date  has  "been  consrdera"bly  above  tl:u?.t 
of  the  corresponding  period  of  the  previous  season,   cut  the  early  part  ox 
that  season  was  unusually  unfavorable  to  production.      Last  year,  recovery 
set  in  o.ft-  r  the  unfavorable  conditions  of  the  first  quarter,  and  it  v/as 
during  the  last  half  of  the  seasonal  year  tliat  the  record  output  for  thiat 
year  ?;as  made.        Following  is  a  summary  of  gradings  by  quarters  for  the 
past  t'lrec  seasons,  July  1  to  Juno  30,  and  comparative  figures  for  the  new 
season  to  ciatc  of  latest  information,  as  published  by  the-  Imperial  Economic 
Committee. 


A-stralia:  Gradings  of  butter,  1931-32  to  1934r-35 


Period 

1  ^  3^"~  3»3 

:  1932-33 

1933-34  : 

1934-3  5 

: 1,000  TOunds 

:1,O  aO  pounds 

1 ,000  'pounds :  1 

,000  pounds 

July  1    -  Sc^t.  30 

31,795 

37,256 

21,898 

Oct.  1    -  Doc.  30 

73,221 

92,351 

99,055 

Dec.   31  -  Mar,  31 

58,518 

70 , 551 

85,326 

Apr.  J    -  Juno  30 

38,642 

22 , 012 

39  ,.158  ' 

Total  12  months 

202,176 

222,170 

245,457 

July  1    -  Sc-ot.     1  : 

10,046 

14,459 

]>-93 


Soason  "ocgins  iavora"bly  in  IToyt  Zoala"d 


In  IIe\7  Zealand,  as  in  Australia,  the  low  point  of  Y/inter  production 
has  no-.7  'oeen  passed  and  output  is  already  running  aoove  that  of  the  correspond- 
ing period  of  the  previous  season.        Weather  conditions  at  this  tirae  "."/ill  he 
of  particular  importance  in  determining  the  level  of  production  f-jr  the 
new  season.      The  output  as  indicated  "by  gradings  is  shown  "below  for  the  -past 
2  seasonal  years. 


jffew  Zealand:    Monthly  gradings  of  hutter  and  cheese,  1932-33  and 

1933-34 


Month 

But  t 

3T 

Cneese 

1932-33  ' 

1933-34 

:  1932-33 

:  1933-34 

;1,0C0  pounds  • 

1,000  pounds 

:  1,000  pounds 

•  1 ,  000  -oounds 

9,424 

13,223 

968 

1,431 

So  it , 

20 , 046 

26,555 

8,051 

10,716 

Oct. 

33,631 

39,381 

22,985 

27,704 

Ihv. 

42,335 

46,007 

33,813 

34,586 

Doc. 

42,197 

45,687 

35,352 

34, 336 

Jan. 

34,787 

41,411 

30,737 

31 , 629 

^eh. 

29,559 

31,067 

24,716 

26,230 

Mar. 

29,854 

31,031 

26,477 

25,334 

Apr. 

21,797 

20,337 

20^617 

20,713 

Hay  : 

13,308 

10,969 

15,039 

12,953 

June 

5,302 

4,207 

5,121 

5,053 

Jvly  ; 

O,  yob 

4,229 

1,958 

1,215 

Total  . 

286,269 

314,104 

225,834 

232,246 

Bu.ttv.r:  Price  per  po"'and    in  ITew  York,  San  JranciHCo,  Montreal, 
Copenhagen,  Berlin,  and  London,  for  one  daj""  each  week 
during  Septemher,  with  coup ari sons 


I.Iarket 
and 
doscri'otion 


llew  Yorh,  '32  score  

San  Jrancisco,  92  score 
Mo  nt  real ,  lie  .1  past . 
Copenhagen,  off.  quot. 

B c rl  in ,  1  A»  qua.l  

London,  Da^iish  

London,  IIcv/  Zealand  ... 


1934 


Aug.  23:Aug.  30:Sept.  6:  Sept. 13-' Sept. 20 


133: 


Scot.  21 


Cents 

Cents 

Cents 

Cents 

C  ent  s 

Cents 

28.0 

27.5 

26.0 

24.8 

26.0 

24.0 

28.0 

28.0 

27.0 

27.5 

28.0 

20. 0 

19.4 

19.5 

19.2 

20.5 

20.1 

19.3 

18.8 

17.9 

18.6 

18.0 

18.0 

19.7 

47.4 

46.5 

46.9 

47.4 

47.7 

42.0 

24.4 

23.5 

24.3' 

23.4 

23.4 

25.2 

18.2 

17.6 

17.5 

17.0 

16.5 

23.0 
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TOELD  DAIIIY  PHOSPECTS 


Finest  L'ew  Zealand  butter  in  London  was  quoted  as  of  October  25  at 
the  equivalent  of  15.7  cents,  or  12.5  cents  below  92  score  in  New  York  at 
28.25  cents.     As  compared  with  prices  prevailing  a  year  ago,  New  Zealand 
in  London  is  4  cents  lower  and  New  York  4  cents  higher. 

Recovery  in  domestic  production  of  butter  to  a  level  slightly  above 
that  of  a  year  ago  has  been  accompanied  by  material  decline  in  Britisii 
supplies  both  seasonally  and  as  compared  with  importation  of  a  year  earlier. 
Lessening  pressure  upon  the  British  markets  from  the  Continent  is  reflected 
in  relatively  high  prices  for  Danish  butter,  but  colonial  butters  continue 
abnormally  lov/. 

The  decline  apparent  last  year  in  total  exportation  of  butter  from 
Denmark  has  been  checked  this  year  to  date.     New  Zealand  production  is  not 
yet  equal  to  that  of  corresponding  early  months  of  the  previous  seasonal 
year  v/hen  the  opening  months  were  unusually  favorable.     In  Australia  where 
the  early  part  of  the  season  was  -onfavorable  last  year,  production  has  been 
ranning  far  aliead  of  corresponding  months  of  the  previous  season. 

An  abnormally  wide  margin  of  11  cents  prevailed  as  of  October  25 
between  the  prices  of  Danish  and  New  Zealand  butter  in  London,  with  the 
former  at  26.7  cents  and  the  latter  at  15.7  cents.    Danish  was  then  3  cents 
higher  than  a  month  earlier  whereas  New  Zealand  was  again  practically  at 
the  same  level  as  a  month  ago  after  a  further  decline  during  the  month  to 
as  low  as  14.4  on  October  11.     The  comparative  strength  of  the  market  for 
Danish  is  attributable  in  part  to  recently  improved  demand  from  Germany, 
but  primarily  to  the  increasing  proportion  of  British  supplies  of  colonial 
origin.     The  heavy  stocks  of  butter  held  in  storage  in  Great  Britain  are 
predominantly  of  colonial  butter. 

Domestic  -production  of  butter  recovering 

Production  of  creamery  butter  in  the  United  States  during  September 
was  sligiitly  in  excess  of  the  corresponding  month  of  last  year  for  the  first 
time  this  year,  according  to  prelimdnary  estiiaa.te.    For  the  9  months, 
January  -  September,  the  decrease  from,  last  year  is  still  estimated  at  6.5 
percent  or  91,000,000  pounds.     Stocks  held  in  cold  storage  as  of  October 
1  amounted  to  124,814,000  pounds  against  174,713,000  pounds  on  October  1, 
1933,  and  a  5-year  average  of  126,877,000  po^ands. 

Lighter  butter  supplies  reaching  European  markets 

Both  Germany  and  Great  Britain  received  somewhat  less  butter  during 
September  than  a  year  earlier.     Imports  into  Germany  amounting  to  11,684,000 
pounds  were  well  above  the  August  imports  of  10,141,000  pounds  but  still 
slightly  less  than  the  total  of  12,346,000  pouxids  received  in  Septem.ber  1933, 
September  imports  into    Great  Britain  amounted  to  62,965,000  pounds  against 
90,280,000  poujids  in  Augnist  and  71,968,000  pounds  in  September  1933.  Total 
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imports  into  Grea.t  Britain  during  tlio  9  months,  January-September,  of 
860,118,000  pounds  v;ero  still  in  excess  of  those  of  the  corresponding  period 
of  last  year  by  101,000,000  pomids  or  13  percent.     Decline  in  doinestic 
production  in  GerTn.any  is  reported  as  accounting  for  the  heavier  importation 
into  that  country  which  ::as  diverted  some  of  the  Eharopean  surplus  particular- 
ly from  Denrriark  and  Sweden  from  British  ;Tiarkets.    Decline  in  British  imports 
during  September  from  a,  year  ago  appeo,rs  most  marked  in  the  case  of  Russia., 
Uew  Zea,laniJ.,  and  Denmark,  end  to  some  extent,  from  the  Baltic  States. 

Arrivals  of  butter  in  British  markets  from  Southern  Hemisphere  sources, 
New  Zeala.nd,  Australia,  and  Argentina,  are  officially  estimated  to  have 
amounted  during  the  4  weeks  ended  October  25  to  29,317,000  po^ands  against 
17,691,000  pounds  in  the  corresponding  period  of  last  year.  Total  shipments 
afloat  from  these  sources  as  of  October  11  .aimountcd  to  39,138,000  pounds 
this  year  against  21,524,000  po-:.mds  a  month  earlier  and  47,935,000  pounds 
on  the  corresponding  d.ate  of  last  year. 

Stocks  of  butter  held  in  cold  storage  in  Great  Britain  and  Northern 
Irel-aid  au-aounted  on  September  29  to  80,319,000  pounds  compared  with 
50,231,000  pounds  on  September  30,  1933,  aaid  41,345,000  pounds  on  October  1, 

1932.  The  peak  of  these  holdings  was  reached  this  year  on  August  4  when 
they  stood  at  the  record  vol^ame  of  105,572,000  pounds. 

Danish  butter  exyjorts  recovering  • ' : 

Tollowing  some  falling  off  in  exports  of  butter  from  Denmark  through 

1933,  the  decline  was  checked  this  year,  aiid  the  total  exportation  during  9 
months  of  1934  amounting  to  260,000,000  pounds  was  practically-  equal  to  that 
of  the  corresponding  period  of  last  year.     In  September,  exports  were  about 
1  percent  a.bove  those  of  September  1933. 

New  Zeala^'id  butter  output  not  q-.iite  up  to  record  of  year  earlier 

Butter  production  in  Hew  Zealand,  as  measured  by  reported  gradings 
during  the  first  2  months  of  the  current  new  season,  has  been  slightly  less 
than  tnat  of  the  unusually  favorable  early  months  of  last  season.  In 
Au^st  a.id  September  gradings  amounting  to  37,650,000  pounds  were  slightly 
less  th.o,n  the  gradings  of  39j  778,000  pounds  in  the"  corresponding  months 
of  the  1933-34  season.     The  normal  trend  of  production  by  months  during  the 
entire  season  of  the  past  2  years  with  that  of  the  early  months  of  this 
season  axe  shown  on  pa^e  3. 
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Uew  Zealand: 

Grading' 3  of  b-.ittor 

,  by  months,  1932-33 

and  1954-35 

I'lonth 

:         1932-33  : 

1933-34  : 

1 954-55 

:      1,000  pounds 

1 , 000  pounds 

1 , 000  pounds 

Aug  

9,424 

13,223 

15 , 747 

Sept  

20,046 

■  26  555  ■ 

25  905 

Oct  

33, 631 

39  381 

llov  

42,385 

46,007 

Dec.  ; 

42 , 1 97 

45 , 687 

Jan  » . ; 

34,787  ■ 

fll,4li 

Feb.   

29,559 

31,067 

Mar  : 

29, 864 

31  031 

Apr  : 

21,7  97 

20,337 

Uay   : 

13:,  308 

10,-969-- 

June   : 

5,502 

■  4,207 

July   : 

3,969 

4,229 

Total   : 

286,269 

514,104-  - 

Australian  butter  -,, 

production  exceeding 

orevious  season 

Butter  graded  in  Australia  during  the  first  quarter  of  the  new 
seasonal  year  beginning  July  1,  1954,  nas  been  far  in  excess  of  the  quantity 
graded  in  the  corresponding  period  of  the  previous  season  when  conditions 
during  the  early  months  were  unfavorable.     It  was  only  in  the  later  months 
when  conditions  had  greatly  improved,  that  production  began  to  outnjui  that 
of  the  previous  season  with  the  result  that  the  total  graded  during  the 
seasonal  year  amounted  to  245,457,000  pounds  against  222,170,000  po\j;ids 
in  the  previous  12  months.     In  the  following  table  quantities  of  butter 
graded  are  shown  by  quarters  for  recent  years,  and  for  subsequent  weeks  as 
far  as  information  is  available. 


Australia:    'Gradings  of  .butter,  1951-52  to  1954^55 


Period 

:  1951-52 

1952-55 

1955-54  : 

1954-35 

:  1,000  po;mds 

1,000  pounds 

1,000  pounds 

1,000  pounds 

July  1-Sept.50 

:  51,795 

57,256 

21,898 

50 , 867 

Oct.  1-Dec.  51 

:  75,221 

92,551 

99,055 

J  an.  1-Mar,  51 

:  53,518 

70,551 

85,526 

Apr.  1-J;me  50 

58 , 642 

22,012 

59,158 

202,176 

222,170 

245,457 

Week  ended  : 

4,500 

•  5,784 
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Latest  available  inf or.aatioii  as  of  c;\rl.y  October  indicated  that  rain 
Was  then  needed  in  ^^ueensland  and  part  of  Victoria  but  that  dairy  districts 
elsewhere  nad  received  ^ood  rains  and  production  was  increasing  in  all 
states  of  t-'.e  co::ar<onwealth. 


Butter:     Price  per  pound  in  ITev?  York,  San  Fr,3ncisco,  I/lontreal, 
Co2jenxiao'^'n,  Berlin,  -and  London  for  ono  dij^r  _each  week  during 

October,  with  co'araarisons 


Aiarket 
and 
descri  otion 


92  score 


New  York,   92  score 
San  Francisco, 
Montreal ,  Ivo .  1  past . 
Copenhagen ,  oi  f .  quo  t . 
Berlin,  lA  quality  .. 

London,  Danish  

London,  ITev  Zealajid  , 


1934 


1933 


£)  ep  t  •  2  7 

Oct.  4 

;Oct.  11 

Oct.  -18^ 

Oct.  25 

Oct.  26 

Cents 

Cents 

Cents 

Cents  • 

•Cents  ■ 

Cents 

26.2 

25,2 

26.2 

27.2 

•28.2  . 

24.0 

28.5 

23.0 

28.5 

28.-5 

30.5. 

22.0 

19.8 

20.0 

20.3 

1/ 

1/ 

1/ 

18.1 

13.0 

17.8 

18.8 

21.0 

18.7 

47.3 

47.8 

47.7 

47.9 

47.5 

39.4 

23.  6 

23. 5 

23.6 

24.8 

26.7 

24.1 

15.4 

15.4 

14.4 

14.8 

15.7 

19.6 

1/  Hot  avci Itible. 
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3utter  prices  have  been  higher  in  domestic  markets  than  in  foreign 
markets  by  steadily  widening  margins  since  last  sumraer.     During  the  month 
of  November  the  Nev;  York  price  has  held  at  a  level  of  13  cents  over  London 
quotations  on  finest  Kew  Zealand  butter.    Any  settled  difference  of  the 
full  amount  of  the  14  cent  import  duty  would  tend  to  depress  prices  again 
to  the  prevailing  relationship,  and  this  possibility  of  importa,tion  is  ap- 
p:.rently  a  more  important  factor  th;>,n  the  domestic  situation  in  checkirig 
domestic  prices  of  butter  kX  the  present  level. 

Finest  iiew  Zealr.nd  and  ^lustralii-n  butter  in  London  has  bten  sell- 
ing during  recent  weeks  -^t  prices  equivalent  to  16-17  cents  per  povmd,  or 
13  cents  under  92  score  butter  in  New  York.     Since  this  margin  hjis  ap- 
proached so  closely  to  the  full  amount  of  the  14  cent  import  duty  in  ef- 
fect in  this  country,  the  domestic  price  advance  appears  to  hf.ve  been  check- 
ed at  a  level  determined  predominantly Ts^  the  London  price  level, 

London  quotations  on  finest  Kev;  Zealand  butter  advanced  to  a  high 
point  for  the  fall  month  to  date  of  17.2  cents  on  November  8  ruid  have 
since  declined  to  the  equivalent  of  16.5  cents  :\s  of  November  22.  This 
was  exactly  13,0  cents  under  92  score  in  New  York.    The  Copenhagen  official 
quotation  re-.ched  the  equivalent  of  22.0  cents  and  has  now  declined  to 
20.2  cents  or  9,3  cents  under  New  York.     In  determining  the  price  margin 
necessary  to  make  possible  the  diversion  of  Danish  butter  from  British 
markets  to  this  country,  allowance  must  be  made  for  the  British  import 
duty  on  all  non-Empire  butter  runounting  to  about  5,5  cents  per  pound. 
Thus,  both  the  Copenhr.gen  quoti.tion  .--nd  the  London  price  of  New  Zealand 
butter  :jre  now  lower  thraa  the^^ew  York  price  on  comparable  grades  by  a 
margin  approximately  1  cent  less'than  might  pi  -_ce  them  on  an  import 
basis, 

London  prices  of  New  Zealand  butter  as  cabled  for  1  day  ec^,ch  week 
(Thursday)  averaged  by  months  ;-s  shown  below  in  comparison  with  New 


York  prices  for  the  same  days 

indicate 

the  st 

eadily 

widening  margin  i: 

favor  of  the  domestic 

market 

from  last 

summ  er 

to  dat 

e  e 

June 

July 

AUg, 

S  upij  • 

Oct. 

Nov, 

Conts 

Cants 

Cent  s 

Cents 

Cents 

Cents 

New  York,  92  score 

24,8 

24.1 

27.4 

25.8 

27.0 

29.4 

London,  finest  New 

Zealand 

17.5 

16.8 

18.1 

16. & 

15.1 

16.6 

Difference,  New  York 

over  London 

7.3 

7.3' 

9.3 

9.2 

11.5 

12.8 

Kew  Zealand  butter  output  practically  equaling  record  of  previous  season 


Butter  production  in  I>;ev/  Zealand,   as  measured  "b^'  reported  gradin^-s 
during  the  first  3  months  of  the  current  new  season,  has  been  slij^htly 
less  than  that  of  the  ujrasually  favorable  early  months  of  last  season.  In 
Aut^ust ,  Septembf-^r,  and  Octobt^r ' tradings  amoionting  to  77,504,000  pounds 
were  slif^htly  less  than  the  gradings  of  79,159,000  pounds  in  the  corre  - 
spending  months  of  the  1933-34  season.     The  norm?,l  trend  of  production  by 
months  during  the  entire  season  of-  the  past  2  years  ivith  that  of  the  early 
months  of  this  season  t-.re  shown  below. 

Kew  Zealf.nd:     Grndings  of  butt.^r,  by  months,  1932-33  and  1934-35  • 


i.ionth 

!  1902-33 

!  1933-34 

1934-35 

!  1,-000 

!         1,000  ! 

1,000 

!     pound  s 

I  pounds 

poijjids 

AlJL^'  •  •••••••• 

1        9, '±24 

13,223  ! 

13,747  • 

"      SBpij.  ••••••• 

5       20,046  -■ 

;         26,555  j 

■23,903 

Oc1j«  •••••••• 

!  33,631 

:  39,381 

39,854 

"   ■     Total  Aug.  1 

'to  Oct.  31  ' 

63,10l.'  - 

-   79,159.  ! 

77,504 

'  ■  Nov,   

!  42,3b5 

!        46,007  I 

X^^o  •  •••••«••: 

42,197 

t-   ■    45,667  ! 

J  an  

!  34,787 

1          41,411  ! 

■   •■  '  Feb  

;  29,d59 

1         31,067  J 

Mar,   ,  ' 

29,864      i  '       31,031  : 

'             Apr  1 

21,797 

20,337  ; 

May'  

13,308  ! 

10,969  ! 

June  • 

5,302  ! 

4,207  : 

July  ! 

3,969  J 

4 , 229  ; 

Total'  ! 

266 , 269  ! 

31^,104  • 

'tradings  in  New  Z«jaland  during  the  3  '.'eeKs  ended  November  16  v;ere 
practicallly  the  same  as  in  tlie  corresponding  period  of  last  year. 


Australian  butter  production  coiitinu'i-s  to  exceed  production  of-  previoiis  season 


'Veathtr  conditions  in  Australia  in  early  November  were  reported  as 
generally  favorable-.     In  the  most  important  states  production  was  still 
increasing  while  the  peaK  had  already  been  reached  in  South  and  ''/estern 
Australia,.:. ■ 

In  the  following  table  (luanti-t-ies  of  butter  gr"-.di-n£;s  jo-e  shown  by 
quarters  for  recent  yeri,rs,  and  for  subsequent  v;eeKS  as  .far  as  informa-:. 
tion  is  .available.     ±iuttfc;r  gr.'.ded  in- Australia  during  the  first  quarter 
of  the  new  se.ason  beginning  July  1,  19.;4,  has  by&n  far  in  .ex.Qess  of  the 
qua!ntity  grr-.ded  in  the  corresponding'-  period  of  the  previous  season  when 
conditions  during  the  '^arly  months  v;ere  unfavorable.     It  'vas  only  in 
the  lat'jr  months  v;hen  conditions  h;;d  ^rt;.-.tly  improved,   th;.t  production  be- 
gan to  outrun  that  of  the  previous  season  with  tha  result  thi.t  the  total 
graded  during  the  Sc;ason  ruraounted  to  245,437,000  pounds  against  222,170,000 
pounds  in  the  previous  12  months. 
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Australia:     '^radin^-s  of  cutter,  lt31-3£  to  1^34-35 


Period 

'  932' -33 

19 3 o -34  : 

1934-35 

July  1  -  Sept .  30   

Oct.  1  -  Dec.  31   

Jan.  1  -  Mar.  31   

Apr .  1  -  June     30   ■ 

Total   

Week  ended 

Oct  .     6   : 

pounds 

 . .      .  _. . 

pouno  s 

1,  000 
pounds 

Dounds 

31,795  . 
73,221 
58 , 513 
38 , 642 

37,256 
92,351 
70,551 
22 , 012 

21,398 

^  ^ "  5  0  o  5 
85,326 
39,158 

30,867 

2C2, 17o 

222,170 

24 5, 43 7 

4,500 

5 , 784 
6 , 500 
6,516 
7,302 
8,617 

Oct.  13   : 

Oct .  20   . 

Oct.  27   : 

"N-QY  .  3  

Totel  Juxy  1  to  Nov.  3: 

5,360 
7,101 
6,890 
7  ,909 

55 , 658 

c5, 586 

lTP.ports  of  butter  into  Great  Britain  in  October  amounted  to 
81,691,000  pounds  as  eoFipared  with  67,240,000  pounds  in  October  of  last 
year  and  62,780,000  pounds  in  October  1932.    Diiring  the  10  months, 
January  -  October,  imports  totaled  941,627,000  pounds  this  year  against 
326,206,000  poun'^s  last  year  and  776,193,000  pounds  in  the  corresponding 
period  of  1932. 

Arrivals  of  butter  in  Oreat  Britain  from  Sourhern  Inemisphere  sources, 
Few  Zealand,  Australia,   and  Argentina  during  the  4  we?Vs  ended  November  22 
are  officially  estimated  (partly  in  adv  .nee)  to  have  amounted  to  32,502,000 
pounds  against  43, 091,000  pounds  in  the  corresponding  period  of  last  year. 
Until  the  end  of  this  year,  arrivals  from  these  sources  are  expected  to 
continue  lighter  than  a  year  earlier,   sinc:e  production  in  New  Zealand  is 
running  slightly 'below  last  season  and  the  Australian  output,  though  much 
heavier  than  last  season,   is  being  partially  withheld  from  shipment  under 
recent  arrangements  unofficially  reported. 

Stocks  of  butter  held  in  cold  storage  in  O-reat  Britain  and 
Northern  Ireland  amounted  on  November  10  to  51,070,00.0  pounds,  a  decline 
of  54,502,000  pounds  from  the  peak  holdings  of  105,572,000  pounds  on 
August  4,  18,917,000  pounds  in  excess  O-"  holdings  on  November  11  last  year, 
and  23,924,000  pounds  more  thrn  on  Noveiaber  12,  i:32. 
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Unitecl  States: 

Impc  rt  s 

of  butt-r  E 

nd  cheese, 

by  months. 

1933 

anf^  1934  to  d 

C  1"  o 

:  Butter 

:  Swio 

s  Cheese 

:  Other 

Cheese 

I'tonth 

■       1^-  --A 

•  ieS3 

-L  -  c4 

:     1 , 000 

1 ,000 

1 ,000 

X  ,  U*JU 

'       "nm  7  'n  Q 

Tim  1  n  1^  Q 

uii  U.O 

T^OI  1  Vi  c» 

pUUIlQS 

jouncs 

pounu  s 

Tn  n 

OClii*  •••••• 

102 

f  -L. 

xcu«  •••••• 

S3 

46 

1  0?5 

P9n 

:  109 

29 

262 

O  i3X 

ft  ,  OOD 

123 

47 

7?3 

*±  f  w 

%    1  P,"? 
O  ,  J.D  1 

O  ,  <C/>JD 

Mav 

131 

1  ?  50 

Tun 6  «»•••• 

104 

57 

X ,  wo  o 

julv   ■ 

96 

69 

1  140 

PI  = 

_/^ijg  

114 

■  83 

■  963 

77"^, 

P  116 

?  731 

c'eDt  

_  / 

478 

Oct  

£0 

155 

677 

O  U'i 

7  C.  " 

Total 

iU  FiO  . 

C  PC 

689 

9 ,  533 

6,048 

^9,350 

32.189 

Nov  : 

4,538 

Dec  : 

61 

741 

3,733 

Total  .  .  . .  : 

1,021 

10, 724 

37, 671 

Compiled 

from  records 

of  the 

Bureau  of  Foreiem  and 

Domestic  Comr,:erce. 

Butter:    Price  per  pound  in  New  York,   San  "i^rancisco,  Montreal, 
Copenhagen,  Eerlin,   and  London  for  one  day 
each  meek  during  November  v;ith  com  .j  •iriscns 


TTarket  and 

1934 

;  1933 

description 

lYv.  1 

.  8 

1  ov 

;  1.0 15  ; 

'Jcv 

Cents 

Cen 

ts 

Cents 

Cen 

ts 

Cents 

New  York,  92  score  ... 

29  .0 

29 

.0 

30  .0 

29 

.5 

23.2 

San  Francisco, 92  score 

32.0 

33 

.0 

32.0 

33 

.0 

22.3 

Montreal, No.  1  past.  . 

19  .7 

1/ 

1/ 

1/ 

1/ 

Copenhagen,  off.  quot. 

22.0 

.  22 

.1 

21.2 

20 

.2 

21.6 

Berlin,  lA  quality  ... 

47.5 

47 

.5 

47.4 

47 

.4 

45.0 

London,  Danish   

27  .6 

27 

.6 

27  .0 

26 

.1 

26.9 

London,  New  Zealand  ..: 

16.0 

17 

.2 

16.9 

16 

.5- 

18.2 

Compiled  from  cables  from  Agricultural  Attaches  in  Berlin  and  London  and 
from  telegraphed  reports  from  Canadian  Det.rtment  of  Agriculture. 


ij  No  quotation  available. 


IJi^ITED  STATES  rEPARTJ.STTT  OF  AUr. 
Bureau  cf  Agricultural  Soon 
Washington 


ITpcrfer  31,  1934:,,' 


WORLD  DAIRY  PROSPECTS 


Domestic  butter  prices  during  December  have  been  higher  than  London 
prices  on  New  Zealand  and  Australian  butter  by  margins  -exceeding  from  week 
to  week  the  full  amount  of  our  14- cent  import  duty.    Only  uncertainty  as  to 
the  stability  of  the  prevailing  margins  appears  nov/  to  prevent  the  purchase 
of  foreign  butter.    Tinest  New  Zealand  butter  in  London  was  quoted  as  of 
December  27  at  the  equivalent  of  16.6  cent-s  per  pound  on  15.6  cents  below 
92-score  butter  in  New  York  as  of  that  date. 


The  continued  steadily  widening  margin  from  last  summer  to  date  in 
favor  of  th<^  dom.estic  market  is  shown  below  by  compai-isons  of  London  prices 
of  New  Zealand  butter  as  cabled  for  1  day  each  week  (Thursday)  averaged  by 
months  and  New  York  prices  for  the  same  days. 


June 

•July 

Aug. 

Sept . 

Oct. 

Nov . 

Dec . 

Cents 

Cents 

Cents 

•  Cents 

Cents 

Cents 

Cents 

New  York,  '32-scor3  ... 

24'.'8 

"24Vi 

'  27.4 

25.8 

27.0 

29V4 

31.0 

London,  finest  Nev/ 

17.5 

16.3 

IS.l  - 

16.6 

15.1 

16.6 

15.7 

Difference,  New  York 

over  London   

7.3 

7.3 

9.3 

,  9.2 

11.9 

12.8 

15.3 

British  butter  imports  lighter 

Lmports  of  butter  inxc  'Jreat  Britain  during  November  amounting  to 
66,308,000  pounds  vvpre  less  than  in  October  when  81,691,000  pounds  were 
received  and  less  t;-.an  in  November  of  1953  and  1932  v/hen  im.ports  amiounted  to 
71,790,000  pounds  and  75,586,000  pounds,  respectively.    Totals,  however,  for 
the  ll-month    periods  have  shown  continued  increase  in  the  last  3  years, 
amounting  to  1,007,543,000  pounds  this  year  against  897,989,000  pounds  last 
year  and  851,773,00C-  pounds  2  years  earlier. 

Stof'ks  of  butter  held  in  cold  storage  in  Great  Britain  and  Northern 
Ireland  as  of  December  8,  1934,  amounted  to  38,281,000  pounds  against 
24,946,000  pounds  on  December  9,  1933,  and  27,079,000  pounds  on  December  10, 
1932. 

Comparative  figures  ar«=  now  available  for  the  first  time  covering 
the  output  of  margarine  in  the  United  Kingdom,  currently  and  a  year  earlier. 
During  the  4  weeks  ended  December  1,  193'-.-,  the  weekly  average  output  was 
7,235,000  pounds  as  compared  with  an  average  for  the  5  w^eks  ended 
December  2,  1933,  of  8,194,000  po-onds,  a  decrease  of  about  12  percent. 

Arrivals  of  butter  in  Great  Britanr.  from^  Southern  Plemisphere  sources 
during  the  4  weeks  ended  Decem.ber  27  are  officially  estimated  (partly  in 
advance)  to  have  am.ounted  to  61,205,000  pconds  as  compared  with  56,502,000 
pounds  in  the  corresponding  period  of  the  previous  year. 
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Jl^P-^^.  <^eniand  from  G-ermary  a  strenKt.henin£:  feictor 

Duririv:';  recent  raonths  t]:e  deriand  for  forei':n  buttar  in  Gerimr.y  has 
been  greatly  improved  and  this  has  had  a  strengthening  influence  upon  the 
price  at  least  of  Danish  and  other  ICuropean  butters  on  the  British  markets. 
In  Cctolaer,  imports  of  butter  into  Germany  amounted  to  18,409,000  pounds 
against  10,609,000  pounds  in  October  1933.     During  liOvember,  imports  amounted 
this  year  to  17,640,000  pounds  against  13,197,000  pounds  last  year.     For  the 
11  mionths,  January-i^ovembcr ,  imports  had  nearly  recovered  to  the  volume  of 
the  corresponding  period  of  last  year,  although  still  far  below  those  of 
2  years  ago,  amounting  to  116,201,000  pounds,  117,085,000  pounds  and 
140,622,000  pounds,  respectively.     The  q^uota  restriction  that  had  aeen  es- 
tablished by  which  imports  during  1954  v/ere  to  be  limited  to  a  total  of 


45,000  m^etric  tons  or 


:;07,000  pounds  has  thus  already  teen  considerably 


exceeded.  Production  of  butter  v/ithin  Germany  was  reported  late  in  IJovember 
as  still  light  but  as  having  probably  passed  its  seasonal  low  point. 

The  very  high  Berlin  prices  shovm  in  the  summary  below  are  the 
equivalent  of  the  official  Berlin  q^uotations  but  cannot,  under  the  control 
measures  in  force,  attract  unlimited  supplies  of  foreign  butter  nor  be 
affected  directly  by  imports.     These  official  quotations  are  fixed  by  order 
of  the  Reich  Comir.iss ioner  for  Dairy  Products  for  the  highest  grade  or 
"German  Mark"  butter.     Minor  fluctuations  from  v/eek  to  week  usually  reflect 
fluctuations  in  exchan:=.';e  rates. 


Iv ey/  Ze a-lan_d_ _b u_t t e r  jd r o du c t i on  passes  peak  of  current  season 

Butter  graded  in  iJew  Zealand  during  November  amounted  to  about  1  percent 
less  than  in  November  of  the  previous  season,  and  during  the  first  2  weeks  of 
December  about  6  percent  less  than  a  year  earlier.     Dry  weather  is  reported 
to  have  affected  some  of  the  New  Zealand  dairying  areas.    The  peak  of  pro- 
duction for  the  current  season  appears  now  to  have  been  reached  with  m.aximum 
gradings  to  date  having  been  made  during  the  week  ended  December  2.  Last 
season  the  peak  was  reached  slightly  later  during  the  week  ended  December  9. 
The  output  by  months  during  2  previous  seasons  and  the  current  season  to 
date  is  indicated  in  the  following  table. 


New  Zealand; 

Gradings  of  "butter, 

by  months,  19  32-33 

and  1934-35 

Month 

":  'l932-Z:5 

]  T9"33^34'" 

T934-'35 

:       1,000  pounds 

1,000  pounds 

1,000  pounds 

Aug  

.  :               9',  424 

13',  223 

~ 13, 747 

Sept  

.  :  20,046 

26,555 

23,903 

Oct,   

.  :              33 , 651 

39,581 

39,854 

Nov  

.  :   42,385 

46,007 

45,703 

Total  Aug.  1  to 

Nov.  30   

.  :  105,406 

125,166 

123,20-7 

Doc  

. :  42,197 

45, 687 

Jan  

. :  34,787 

41,411 

Beb  

.  :  20,559 

31,067 

Mar  

. :  29,864 

31,031 

Apr  

.:  21,797 

20,337 

Ivlay   

13,308 

10,969 

June   

. :  5,302 

4,207 

July   

. :  3,069 

4,229 

_Tojtal   

. :            286 ,269 

514,'lC4 
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Aside  from  quantities  of  butter  withheld  in  New  Zealand  for  later  ship- 
ment, supplies  from  that  source  normally,  of  course,  reach  Northern  Henisphere 
markets  a  month  or  more  after  teing  reported  as  graded  for  export. 

Stocks  of  butter  reported  as  held  in  store  in  New  Zealand  amounted  on 
November  30  to  58,528,000  pounds  or  less  than  a  year  earlier  v/hen  44,128,000 
pounds  were -reported . 

Shipments  of  butter  afloat  as  of  Decem.bsr  13  from  New  Zealand  amounted 
to  31,982,000  pounds  against  38,180,000  pounds  a  year  earlier. 

Allotments  of  ITew  Zealand  butter  on  ships  not  actually  sailed 
November  30  were  advised  as  of  that  date  to  include  56,168,000  pounds  due  to 
arrive  in  British  ports  from  January  1  to  February  25. 

Australian  production  still  well  maintained 

Batter  graded  in  Australia  from  the  beginning  of  the  current  season, 
July  1,  through  December  8  has  amounted  to  108,873,000  pounds  against 
95,438,000  pounds  in  the  corresponding  period  of  the  previous  season.  Pro- 
duction as  indicated  by  gradings  during  recent  weeks  has  averaged  but  little 
above  that  of  corresponding  weeks  of  last  year,  and  exports  have  been  well 
below  those  of  a  year  ago  since  early  November  in  accordance  with  the 
announced  policy  of  withholding  supplies  for  later  shipment. 

Shipments  afloat  from  Australia  as  of  December  13  amounted  to  29,833,000 
pounds  as  compared  with  32,790,000  pounds  afloat  on  December  13,  1933. 

Australia:     Gradings  of  lutter,  1931-32  to  1934-35 


Period 


1931-32 


1932-33 


1933-34 


1934-55 


:  1,000  pounds  1,000  pounds  1,000  pounds  1,000  pounds 


July  1  -  Sept.  30   

Oct.  1  -  Dec.  31   

Jan.  1  -  Mar.  31   

Apr.  1  -  June  30  

Total   

Week  ended  - 

Oct.     6   , 

Oct.  13   , 

Oct.  20   , 

Oct.  27   , 

Nov.  3   

Nov.  10   

Nov.  17   , . 

Nov.  24   

Dec.  1   

Dec.  8   

Total  July  1  to  Dec.  8 


31,795 

37,256 

21. 

898 

30,867 

73,221 

92,351 

99, 

055 

58 , 518 

70,551 

85, 

326 

38 , 642 

22,012 

39 

158 

"  202,17'6 

222,170 

245, 

437 

4, 

500 

5,784 

5, 

360 

6,500 

7, 

101 

6,516 

6j 

890 

7,302 

7 

909 

8,617 

8, 

326 

8,590 

8j 

176 

8,579 

7, 

853 

7,526 

772 

10,022 

Q, 

653 

8,570 

95, 

438 

108,873 
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Butter:     Price  per  pound  in  Nev:  York,  San  Francisco,  I.Iontreal, 
Copenhegen,  Berlin,  and  London  for  one  day  each  v;eek 


Market  and  description 


Hew  York,  92-score   

San  Francisco,  92-score 

Montreal,  No.  1  pasteur- 
ized   

Copenhagen,  official 
quotation   

Berlin,  lA  quality  

London,  Danish  

London,  Mew  Zealand  . . . . , 


!_/  Quotation  for  l\ioveiriber  30. 
2/  Quotation  not. available . 


Docer.iber 

,  with 

conparis 

ons 
 ■-  

_  

•IIov.  29  = 
'  ' 



1934"' 



_  1_93_3__  _ 

Dec.  23 

 \  

Dec .  6 

=Dec.  13 

=Dec.  20 
1  

=Dec.  27= 
•  • 

:  Cents 

Cents 

~  

Cents 

Certs 

Cents 

Cents 

:  1/29  .b 

•j1  .O 

:1/S3.0 

32.0 

29.5 

30.0 

30.5 

21.0 

2/ 

20.7 

20.4 

20.2 

i/ 

•  20.2 

21.7 

o  o  O 

21.0 

21.0 

17.1 

•  47.4 

47.4 

47.3 

.47.4 

47.4 

43.1 

•  25.8 

27.2 

27.8 

27.0 

26.8 

22.9- 

:  16.2 

16.0 

15.3 

15.6 

16.6 

15.3 

